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Hk record of progress of 

the Commonwealth Edison 
Company in the service of 
Chicago, electrically, has estab- 
lished for the securities of the 
Company a highly respected 
position in the list of attractive 
investinents. 


This Company and its prede- 
cessors have paid dividends 
uninterruptedly for 38 years. 
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Metropolitan 
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“American Shares”’ 


representing 
deposited shares 


Banca Commerciale 


Italiana 
Head Office—MILAN 


During the past twenty years 
growth of business has made 
possible issuance of subscrip- 
tion. rights on eight different 
occasions. 


$73.50 per “American Share’’ 
(Carrying one-half the divi- 
dend for the year 1928 and all 
subsequent dividends on de- 
posited shares.) 


Copy of the letter of Mr. Giuseppe 
Toeplitz, Managing Director, regard- 
ing the Bank may be had upon request. 
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what outlook for these 


Rubber Stocks? 


@ Developments of deep significance to investors have been, and are, taking place in 
the rubber industry. Crude rubber, after wide swings with prices at times above $1.00 
a pound, has slumped—see diagram—and holds stable, at a low figure, under 20 cents. 


@ What does this mean? Note how rubber shares, on the stock market, first broke, 
then have been on the upswing. A broad significant change is here under way. Well 
informed investors have been, and are now, taking advantage of this. 


Are these rubber stocks still 


a purchase— 
Goodyear? Firestone? Goodrich? 
U. S. Rubber? Seiberling? Lee? 
Ajax? Kelly-Springfield? Fisk? 


106 Norton-Lilly Building 
New York 





Why have these laggards in the market to date not done better— 


Norwalk? 


Intercontinental? 


Keystone? 


What should any holders of these three stocks do? 


@ All these stocks are covered, and the whole rubber situation analyzed with care, 
in Special Report on Rubber Stocks prepared for our Clients. A few extra copies 
of this valuable report reserved for distribution, free—as long as the supply lasts. 


Clip Coupon at Right 


| American Securities Service 


Service | | 














American Securities —-—-—-—— a 
























106 Norton-Lilly Building, New York 


| Kindly send me your “Special Rubber Stocks Report,” 


| 
| 
| also copy of “Making Profits in Securities,” both free. | 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
D clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“= = ~ With new construction activity, steel output, motor production 
and freight car loadings in a favorable position, the general trade out- 
look for the coming months is clearly and favorably forecast. The steady 
gain in business momentum which characterized 1928 promises to be 
further accelerated; 


“= @ ~ In the all important credit situation the high rate for time col- 
lateral loans continues the disturbing factor. Once this situation is 
remedied the foundation would be laid for resumption of constructive 
operations. Until it is, the bond market is likely to continue listless; 


= “= ~ The further advance in copper prices helps that group; motor 
stocks are responding to the expected impetus from the annual shows; 
oils are facing the threat of overproduction; railroads are increasing 
their earnings; 


“= “= On the New York Stock Exchange vigorous operations for the 
rise are under way with volume exceeding the 5,000,000 share mark again. 
The careful investor will select common stocks of good value, diversify 
adequately and have some buying power in reserve. 


& “4 4 The country enters the new months. The only flaw is the current earnings gains in the first half of 1929 

year “on high.” The steady rise in the high collateral time rate which it is notably the rails, public utilities, cop- 
' level of general trade which has now hoped will be corrected before long. pers, motors, fertilizers, some of the 
| been under.way for a year promises to “& & There is distinct promise that oils, the steels and some of the back- 
' be heightened during the coming many industries will report good net ward ones like railway equipments. 
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Business Prospect 


a ame 


RACTICALLY unanimous is_ the 

judgment as to the future of gen- 
eral trade in this country during the 
coming months. That judgment is 
highly optimistic and appears. well 
founded. The important fundamentals 
of business continue in a highly favor- 
able position. New construction holds 
to high levels, steel and motor output is 
at record and freight car loadings are 
registering good gains compared with 
a year ago. Further comparison will 
be made with the relatively low level 
established at this time last year when 
the country was emerging from the 
general trade recession which reached 
bottom at the end of 1927. While the 
near-term outlook is thus favorably 
defined the longer range prospects de- 
pend on the size and price of forth- 
coming crops and whether or not the 
high interest rates now being charged 
in the collateral loan market will spread 
to commercial loans and thus unfavor- 
ably affect business. 


a a em 


Credit Situation 


Fn a 


ALL money rates reached their for- 

mer high of 12 per cent and time 
rates on collateral are around 8 per 
cent. The coming weeks may afford a 
good test of the credit situation. Some 
easing in interest rates is almost certain 
to come; to what extent the recent in- 
crease in stock exchange activity has 
again absorbed credit and whether or 
not any important recession in time 
collateral loan rates will take place 
should soon develop. It can be frankly 
admitted that the present credit situa- 
tion is artificial but it is none the less 
actual. Banking interests appear to be 
gaining the ascendancy. If the abnor- 


mally high time collateral rates are to 
come down it must be from one of sev- 


eral causes. One would be for the 
bankers to change their attitude, which 
seems unlikely. Another would be a re- 
duction in the volume of collateral 
loans, which seems more likely. This 
reduction in turn might be either fast 
or slow. If fast, it would indicate that 
a sharp liquidation in securities might 
take place; if slow, it would indicate 
that capital savings are being applied 
to the reduction of loans. 


a ae 


Coppers and Oils 


aA ae 


‘ow copper industry has put its 

house in order and placed itself in 
an excellent statistical position. A fur- 
ther advance in copper prices to 16% 
cents took place last week with the 17- 
cent objective not far off. A one-cent 
per pound increase in copper -prices 
means that companies like Kennecott 
and Granby increase their earnings by 
more than $1 per share. Meanwhile 
demand is so large that the current in- 
creased rate of production (which is 
also adding to profits) is not upsetting 
the statistical position of the industry. 
In addition, copper companies are fur- 
ther perfecting economies which add to 
net earnings. Kennecott, Chile, Cerro 
de Pasco, Granby, Anaconda and Howe 
Sound are in position to further in- 
crease dividends and Calumet & Hecla 
offers a very attractive yield. The oil 
industry began its stabilization program 
later than the coppers and while some 
progress was made during the past year 
it remains to be seen if the new pro- 
duction ‘recently brought in will not 
again upset the statistical position. The 
refiner and marketer is doubtless in a 
much sounder position than the pro- 
ducer, especially the producer of heavy 
oil. The outlook for this industry is 
discussed in detail on page 45 and a 
number of specific recommendations 
are made. 
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The Motors 

a & Fad 
ABOUT the only adverse comment to 

be heard on the outlook for the 
automobile industry is the old one about 
competition. There is little question 
but that the demand for automobiles in 
the early part of this year will be ex- 
ceedingly large. This is based on our 
prosperity, on an unusually large re- 
placement demand, especially in the 
lower-priced field, and on our growing 
export business which amounted to 
about 650,000 units in 1928, a ten-fold 
increase in twenty years. 
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Railroad Stocks 


a Ae 


AILROAD stocks with a few notable 

exceptions have been lagging com- 
pared to many other groups. The earn- 
ings outlook is now very favorably de- 
fined and this group on a statistical 
basis is the cheapest available. Aside 
from the Supreme Court valuation de- 
cisions, the Interstate Commerce Com- 
mission Western class rate decision and 
an amendment to the Transportation 
Act facilitating mergers, there is good 
reason to believe that the Eastern trunk 
line executives are rapidly nearing an 
accord on the proposed “Four Trunk 
Line” plan. All in all, the railroad out- 
look for the coming year is excellent. 
Amongst dividend payers prefer Union 
Pacific, Atchison, Southern Pacific, 
Rock Island, Great Northern, Northern 
Pacific, St. Louis-San Francisco, Balti- 
more & Ohio, New York Central and 
Pennsylvania; amongst non-dividend 
payers Missouri Pacific; Missouri-Kan- 
sas-Texas, Chicago & Eastern [Illinois 
preferred, Chicago, Milwaukee, St. Paul 
& Pacific, St. Louis-Southwestern and 
Erie appear attractive for long-term 
holding. 
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Securities Outlook 


a aA me 


HILE the bond market continues 
stagnant due to the presence of 
high time money rates, stock transac- 
tions again have increased sharply 
along with broadly rising prices. It is 
obviously impossible for the abnormally 
high time money rates to prevail in- 
definitely. There is little percentage in 
paying around 8 per cent to borrow 
money to carry a security that yields 
about half as much from a strictly 
investment standpoint. Of course, if the 
security will rise in price at a rate to 
more than offset these high carrying 
charges then it is possible to extract a 
profit from the operation. However, 
the character of much of the present 
speculation for that purpose is not par- 
ticularly inspiring. Under existing con- 
ditions it appears to be the part of 
wisdom to assume a conservative atti- 
tude awaiting clarification of the credit 
situation. This means that the prudent 
investor will hold a carefully selected 
and well diversified line of common 
stocks but will keep some buying 
power in reserve. The current issue 
contains our review and forecast with 
numerous’ specific recommendations. 
Next week the usual specific analyses 
will appear as well as a new group of 
“bargain stocks.” 
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» West and Northwest. 


What of Nineteen Twenty-nine? 


«~ “« ~ The nation enters the New Year buoyed up with confidence and 
hopeful expectations. This spirit is well founded, for not since 1922 has 
the country seen so many fundamental business factors in so favorable 


a position. 


“ « Asa background it is encouraging. Yet 1929 is still in the making. 
To what extent have security values discounted these good prospects? 
What influence will existing high money rates exert and what effect will 


they have? 


“ “~~ Conservative investors must realize that what is already evident 


is interpreted in values. 


For them the determination of a sound position 


for 1929 is the predominating consideration and this forecast attempts 


to define it. 


ONTRASTS have this de- 


By LOUIS GUENTHER 
Publisher, The Financial World 





without adequate physical 





cided advantage—they at 
least allow drawing intel- 
ligent inferences from conclu- 


The Statistical Record of 1928 
(Three Ciphers Omitted) 


preparation for it and the busi- 
ness of life and its material en- 
deavors is as much a race as 





sive facts. 


man calculations will permit, 
contrasts will enable us_ to 
form some rational conclu- 





*December estimated. 


+Passenger cars and trucks. 


To be able to do 1928 1927 Change _ any race “s = human en- 
| that is helpful in the prepara- ' (shares) (shares) urance is tested. 
‘ton of t Stock sales ........... 920,550 576,991 + 7.4% The contrast that has been 
any forecast of future Bond sale 2 
WE GREOR: ie cesdes $2,939,628 $3,321,546 —I11.4 drawn between the beginnings 
developments. Bank cleari 2 
ank clearings ....... 634,859,000 552,118,000 +14.8 of 1928 and 1929 reveals a cer- 
On the threshold of a new Gold reserves ......... 2,584,239 2,614,957 + 1.1 - eal d that is that 
year the inclination is to try to Brokers’ loans ........ 5,091,427 2,614,957 +946 tain conclusion and tnat 1s “ 
duet sehia te. eunininn end Commercial failures .. 484,300 520,104 — 69 we approach the new year wl 
| peer beyond to find out what is Merchandise exports .. 5,180,500 4,865,375 + 63 a spirit of unusual confidence 
: Merchandise imports .. 4,077,500 4,184,742 — 2.8 which existing conditions in 
| in store for us. We would Railroad net i L 8.2 justify. It 
like to satisfy ourselves that ee: ie ll general trade fully justify. 
ey ‘ (cars) (cars) has overhanging it only one ap- 
the general felicitation, “A Freight carloadings ... 51,566 51,633 — 90.1 ; 
‘ . parent threatening cloud, the 
| Happy and Prosperous New Farm Crops ........00- $8,465,052 $8,522,560 — 0.6 ee 3: a f 
SEE ; existing tight credit situation. 
Year,” with which we are greet- (tons) (tons) , 
| sd oe: ek elton ett ten Seen Pig iron output ....... 37,868 36,232 + 4.7 Even this could be corrected 
out and is not simply a wish Unfilled steel tonnage . 3,673 3,454 + 6.3 through normal procedure if it 
elie Aca sisi ee Steel ingot production . *49,838 43,398 +147 were handled intelligently. 
thought ather of the ¢Automobile production. *4,384 3,401 +28.7 As for the immediate busi- 
I Cotton consumption 5690 8506 10.6 ness outlook for 1928, present 
n a measure, so far as hu- J : ‘ ‘ oe j iti indi 
; Cotton exports ........ 7,548 8,475 —11.8 satisfactory conditions indicate 


quite a favorable trend. That 
trend could well carry into the 





summer months, after which 





For one, I would prefer 
to use this method to formu- 
late my forecast of 1929. 


Going back to the beginning of 1928 


| we find that general business was at its 


nadir for the year. Car loadings had 
shown a decided decline in volume. 
Trade was just then beginning to revive 


| and this indication of improvement pro- 


vided a feeling of hopefulness for the 
ensuing twelve months which has been 
generously fulfilled by the results the 
year achieved. 

Under the impetus of this stimulus 
new records were established in many 
directions and by various of our basic 
industries. New construction, steel and 
motors were specially favored. The cop- 
per industry has steadily forged ahead 
whereas the oil industry was able to ob- 
tain decided benefit from the general 
progress of stabilization it had inaug- 
urated. 


Sectionally the greatest progress to- 
wards betterment was made by the 
Much later in 
the year industry began to awaken in 
the East. Only the South remained 
backward. It had not yet thrown off the 


' ill effects of its inflated Florida real 
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estate boom, but we find this section 
now slowly picking up. 

However, what will stand forth from 
1928 more prominently than any of its 
other outstanding achievements are the 
great boom in which all stock markets 
participated, and the general ease in the 
credit situation which prevailed until it 
underwent a drastic change from ease 
to stringency due to the drain of ex- 
cessive speculation which it nurtured. 
Under that spur a general high level of 
stock prices has been reached which has 
never heretofore been attained. 

Yet, with all this favorable back- 
ground, 1928 was not without its air 
pockets. There were certain industries 
which either stood still or receded fur- 
ther, namely, coal, textile, sugar, ship- 
ping and railroad equipment. In those 
channels of trade there remains con- 
siderable room for improvement. 


In the above summary are enumerat- 
ed definite facts which should enable us 
to appraise the prospects for 1929 at 
least to the extent of determining how 
well we are prepared to cope with its 
developments. No race can be won 


the remaining half of the year 

necessarily would have to be 
shaped more or less by the outcome of 
our harvests. 

How generally our leading captains of 
industry view with confidence the com- 
ing year is revealed by their prepara- 
tions for it. They all are preparing for 
increased schedules of production. New 
construction maintains its gains, so is it 
also the case with car loadings. Elec- 
trical, steel and motor output are mov- 
ing along with rapid strides. In the 
copper trade a further rise in the price 
of metal to 17 cents is confidently an- 
ticipated. 

If we are to proceed by contrasts in 
forecasting the developments of 1929 
we all should feel well assured that our 
industrial progress is at least well de- 
fined for not since 1922 have so many 
of our important fundamentals of busi- 
ness found themselves in such a favor- 
able situation on the threshold of a new 
year. As much, however, cannot be said 
of the state of credit. 

Another favorable factor which will 
attend business as it enters into 1929 
centers around the personality of a hu- 


(Please turn to page 62) 
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Money and Credit Prospects 


‘MMMM IMM MOS HERE are, 
| at the mo- 

ment, a 
number of con- 
flicting theories 
and perplexing 
problems which 
must be accord- 
ed attention in 
any discussion 


VADER 





of the credit 
situation and 
outlook. In re- 





oJ 


cent articles I 
“have character- 
_ ized the present 
situation as being more or less artificial 
for the following main reasons: 

1. The so-called brokers’ loans are 
not, as they are popularly represented 
and believed to be, composed solely, or 
even largely of borrowing by public 
speculators for pseudo-gambling pur- 
poses. They are, in reality, quite ex- 
tensively in the nature of commercial 
loans. That is to say, thousands of 
owners of surplus funds are placing 
them in the securities of large corpora- 
tions, instead of originating individual 
enterprises, or participating in local 
partnerships. This is the inevitable 
consequence of the rapid trend toward 
consolidation and mass_ production. 
These buyers frequently employ their 
holdings as collateral, placing no more 
of a strain on the general credit situa- 
tion than if they borrowed on commer- 
cial inventories at their banks. 


By THOMAS GIBSON 


2. The proportion of brokers’ loans to 
the total volume of securities outstand- 
ing is smaller now than in former years. 
Too many of our commentators fail to 
take this fact into account. They do 
not balance their comparisons. 

3. A large part of brokers’ loans rep- 
resents borrowing on bonds and other 
securities which are in process of distri- 
bution. The figures given out monthly 
by the New York Stock Exchange show 
that the ratio of brokers’ loans to all 
listed stocks is less than 10 per cent. 
If we could segregate the various classes 
of collateral loans it would probably 
be found that the ratio on stocks alone 
was not more than 5 per cent. 

4. The ratio of reserves of the Federal 
Reserve banks is not correctly stated. 
The official figure is artifically reduced 
by the policy of sterilizing gold by 
keeping over a billion dollars of gold 
notes in circulation. The retirement of 
even half of this wholly unnecessary 
circulation would materially increase 
the reserve ratio and more than offset 
our net exports of gold. Looking over 
the events of the last year one can 
hardly escape the conclusion that the 
Federal Reserve Board has blundered 
in its policy of forcing gold out of the 
country in an unnatural way, and so 
creating the very conditions which they 
now deplore. 

But, however these things may be, 
the fact remains that we have abnor- 
mally high money rates and that there 
does not apear to be any probability of 


an immediate change for the better. It 
is almost a foregone conclusion that 
quoted rates for call money, and per. 
haps for time funds, will display some 
degree of strictly seasonal ease in Janu- 
ary and February, but it is necessary 
to look farther into the future. Certainly 
the spectacle of an 8 per cent rate for 
4- and 6-months’ collateral money is 
not reassuring. A temporary period of 
seasonal ease might conceivably be 
fraught with evil consequences, in that 
it would inspire a recrudescence of the 
highly speculative public participation 
which was checked for a time by the 
recent reaction. 

I cannot pretend, in the limits 
assigned to me at present, to enter into 
a discussion of all the factors bearing 
upon the credit situation, but it may be 
stated that a long-sustained bull market 
for securities is a practical impossibility 
in the face of an abnormally high price 
for collateral loans. In these circum- 
stances it behooves us to watch closely 
the developments affecting the credit 
markets and be governed accordingly. 
It is, in my opinion, a time for caution 
and conservatism, with very careful 
discrimination in the choice of securi- 
ties, together with the provision of 
ample cash reserves which will place 
us in a safe position as regards our 
present holdings, and also provide us 
with the means to take advantage of 
such opportunities to add to our hold- 
ings as may occur later on. 








The Business Fundamentals 


N the past 

years there 

have been 
four important 
fundamentals 
of business 
which have 
largely deter- 
mined the fu- 
ture volume of 
general trade. 
The most im- 
portant of these 
is the volume of 
new construc- 
tion. This is because new construction 
absorbs the normal surplus of materials 
and labor and therefore makes for full 
employment of both, a condition which 
results in prosperity. The outlook for 
new construction in 1929 is not quite as 
clearly defined as in former years due 
to the threat of high interest rates. 
However, so far as current figures go 
a very large backlog of work has been 
created by new construction contracts 
let in recent months and the near term 
outlook is excellent. These figures are 
available weekly and should be closely 
watched. 

The next most important factor is the 
volume of steel output. While certain 
steel figures have lost. much of their 
former barometric significance it is 
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nevertheless true that a good current 
volume of steel production is a clear 
indicator of subsequent good trade be- 
cause steel enters into so many forms 
of business activity. It is well to bear 
in mind that there is quite a lag be- 
tween steel output at the mills and the 
actual application of additional labor to 
that steel in many lines of industry. 
The current rate of steel output augurs 
well for the coming months. 

Another important factor is the vol- 
ume of motor production. Here our 
best guide is general knowledge as to 
the schedules planned by leading manu- 
facturers. These are on an extraordi- 
narily large scale for the coming months 
and this means the employment of a 
large amount of labor and materials, 
a very important factor in probable 
future prosperity in this country. 

The fourth of the business funda- 
mentals is the current data afforded by 
the weekly freight car loading reports. 
These car loadings are not only a good 
indication of what the country as a 
whole is doing in the way of general 
trade but due to the fact that they are 
classified by territories and commodi- 
ties they give a clue as to relative pro- 
gress in different lines of industry as 
well as in different sections of the coun- 
try. From a relatively low level at the 
beginning of 1928, car loadings (on a 


seasonal basis) have advanced steadily 
throughout the year and promise a fur- 
ther advance during the coming months 
with practically all sections and freight 
classifications participating therein. 


With these four fundamentals in a 
good position it is evident that the 
business outlook for the coming months 
is quite favorably defined. This is es- 
pecially true because no inflation has 
developed in trade. Commodity specu- 
lation is absent and hand-to-mouth buy- 
ing is the rule. However, the trend so 
notable in recent years of larger units 
prospering more. substantially than 
smaller ones can be expected to con- 
tinue. Numerous mergers and failures 
will doubtless further reduce the total 
of individual business units during the 
coming year. 


It is also always possible that the 
long expected era of commodity infla- 
tion will develop and such a develop- 
ment would, of course, have far-reach- 
ing effects, first of increasing profits 
due to rising inventory values and sec- 
ondly of sharply reducing them as the 
inevitable readjustment was made. 


Summing up, it can be quite confi- 
dently stated that the general trade 
outlook for the coming months is ex- 
cellent as indicated by the status of the 
four important business fundamentals. 
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HE presi- 
dent of 
one of the 
country’s lar- 
gest industrial 
organizations 
recently stated 
that “The elec- 
tion of Herbert 
Hoover to the 
presidency of 
the United 
States is one of 
the most im- 
portant econom- 
ic events trace- 
able to one man in the history of world 
commerce.” That thought is character- 
istic of what is generally expected by 
the business world to result during the 
next four and possibly eight years. 

The agricultural situation will be the 
first problem to engage the attention of 
the new chief executive. Although the 
development of a satisfactory plan in 
this respect will, of course, be of most 
importance to the farmers themselves, 
its far reaching effects upon industry 
in general cannot be minimized. To 
increase the purchasing power of the 
farmer will result in more and better 





Hoover and Business 


customers for almost every type of busi- 
ness. His early life as a farm boy 
gives Mr. Hoover the necessary back- 
ground and sympathetic understanding 
of the agricultural problem. 

No longer can a Republican president 
concentrate his attentions upon the 
problems of the North and leave the 
South unheeded. With the four “bor- 
der” states as well as Virginia, Texas, 
North Carolina and Florida all swing- 
ing out of the Democratic column it 
would be both unwise and ungrateful 
to ignore the needs of that section of 
the country. It may confidentially be 
expected that Mr. Hoover’s efforts will 
be nation-wide and will not be confined 
to any particular section of the coun- 
try. 

With the confidence of the nation, as 
expressed by the overwhelming elec- 
toral majorities of last November, so 
decidedly behind the incoming Presi- 
dent it is clear that the plans to be 
advanced by the administration will 
have the support of the public. In ad- 
dition, the very comfortable Republican 
majorities in both the House and the 
Senate assure Congressional aid to his 
policies. 

That Mr. Hoover is extremely earn- 





est in his desire to extend the pros- 
perity of the country is shown by the 
good-will tour of the Central and South 
American republics. Recognizing the 
political unrest and, in some instances, 
anti-American feelings of some of the 
peoples to the south of us, his first act 
is to gain the good-will of those neigh- 
bors. From a commercial as well as a 
political point of view it is highly im- 
portant that our neighbors be also our 
friends. 

Not for many years has the outlook 
been as favorable as it is at present for 
sane and constructive legislation. With 
an internationally minded leader who 
has never before held an elective poli- 
tical office and who has done all he 
could to avoid incurring obligations, 
prospects are extremely good for an 
administration conducted along sound 
business lines. 

With Mr. Hoover committed to the 
policy of extending prosperity, the so- 
called “backward” industries will nat- 
urally be the greatest beneficiaries. 
These include the steel, textile, ferti- 
lizer, coal, oil, shipping and sugar 
groups, to which intelligent study will 
be directed in an effort to stabilize 
profits. 
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Status of Foreign Relations 


ITH our 

exports 

increas- 
ing from year to 
year and our in- 
vestments 
abroad to be 
counted in bil- 
lions, develop- 
ments in the 
foreign situa- 
t ion become 
more and more 
important to 
the entire eco- 
nomic system of 
According to figures 
published by the National Foreign 
Trade Council, exports for the year 
1928 are estimated at slightly over 5 
billion dollars against imports of 4.1 
billion, showing a growth of 4 per cent 
in the balance over the previous year. 
This increase in our foreign trade is 
also indicative of the progressive stabi- 
lization of economic conditions through- 
out the world. It is an uncontested 
fact that this recovery from the dis- 
turbances of the war has been effected 
principally with the aid of American 
loans, 

Viewing the future development of 
the current of international finances 
there is little doubt that the United 
States will maintain its pre-eminent 
place as a lender nation. As far as 
Europe is concerned, it may be stated 
that that continent, with the exception 
of Germany, has covered its most ur- 
gent needs for capital in our market, 
and for the future will resort more and 


JANUARY 9, 1929 


MMMM TS 
zai’ 
%\\ 
gas \“ 


A 
: 


TMM MT 


Z, 
’ 


= 
= 
= 
= 
= 
= 
= 
= 
— 
= 
= 
— 
— 
= 
ir” 
4 
— 
4 
= 
— 
— 
— 
= 


Tt 


PT 


ELM uM 





the United States. 





more to its own sources. A final fix- 
ation of Germany’s reparation pay- 
ments, for which purpose the forma- 
tion of an international committee of 
experts is now under discussion, is of 
vital importance to the future of that 
country and Europe as a whole inas- 
much the reparations question must be 
regarded as an European _ problem. 
However, under the present political 
constellation in the various countries 
immediately interested, we see but little 
hope of taking the German reparations 
debts out of the political realm and 
putting them on a clearly commercial 
basis. The proposed floating of the 
German railroad reparations bonds 
amounting to eleven billion reichsmark 
is a measure which cannot be fulfilled 
without the active cooperation of the 
New York capital market and there is 
not much inclination here to favor such 
a transaction. This procedure probably 
would be followed by the re-establish- 
ment of Germany’s full sovereignty 
over its currency and would do away 
with the exchange-protecting stipula- 
tions of the Dawes Plan. Under such 
conditions the possibility of procuring 
the foreign exchange for the service of 
Germany’s foreign loans would be 
more than endangered. We therefore 
believe that for the next few years we 
have to count upon a continuance of 
the Dawes Plan without any alterations. 
Currency stabilization in all the im- 
portant countries of Europe has become 
a fact, practically all returning to the 
gold standard with Spain and Rumania 
to follow shortly. Economically, the 
various countries of the European con- 


tinent are becoming more and more 
interdependent, their big industries 
creating international trusts and com- 
bines of world-wide scope; there is rea- 
sonably sound hope that the underlying 
economic forces will finally become so 
strong as to overthrow the influence 
of short-sighted pre-war diplomacy still 
controling the conduct of international 
affairs on the continent. The Russian 
Soviet state, whose need for foreign cap- 
ital is known, has first to change its 
attitude towards the creditors of Im- 
perial Russia before it can again become 
a borrower in the international capital 
market. 

For the ensuing year the bulk of 
American funds available for invest- 
ments abroad probably will flow to our 
neighboring republics in South America. 
President-elect Hoover’s recent good- 
will tour should materially contribute 
to increasing our trade relations with 
South America, accelerating the deve- 
lopment of these countries through 
American capital. 

As to the Far East, the stabilization of 
a nationally unified China has made 
considerable headway despite various 
setbacks. That country, still in the in- 
fancy of an industrial revolution, will 
require enormous amounts of capital 
and we see there a prospective field for 
American investments supported by our 
excellent diplomatic relations with that 
country. 

Summing up, the foreign situation as 
far as American investments are con- 
cerned is satisfactory with no immediate 
danger spots ahead and with every pro- 
spect of further lucrative possibilities. 
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HE rail 

roads en- 

ter 1929 
with earnings at 
a satisfactory 
rate and with 
the earnings 
outlook  favor- 
ably defined. 
On the basis of 
earnings com- 
pared to market 
price they are 
the cheapest 
group in the list. 
Not only does 
the recent car loading trend clearly fore- 
cast good earnings gains for the coming 
months but comparison will be made 
with the low base which prevailed early 
in 1928 following the recession in traffic 
which reached bottom in December, 
1927. 

With the railroad stocks relatively 
low in market price compared with 
other groups and the all-important fac- 
tor of current and prospective earning 
power in a favorable position it would 
appear that this division of the list 
holds a relatively large factor of safety. 

There are in addition a number of 
other factors which may be quite in- 
fluential marketwise in this group. The 
first of these is the O’Fallon case, argu- 

















The Railroad Situation 


ment on which is now proceeding before 
the Supreme Court. This case may or 
may not lay down a definite rule for 
the Interstate Commerce Commission in 
its valuation proceedings. If the rule 
of the Commission is upheld such rail- 
roads as Chesapeake & Ohio, Norfolk 
& Western, Pere Marquette, Wabash, 
St. Louis-San Francisco, St. Louis- 
Southwestern, Kansas City Southern 
and Missouri-Kansas-Texas would be ad- 
versely affected and if the railroad con- 
tention is upheld they would be favor- 
ably affected. Decision is not expected 
until the latter half of 1929. 

The Western trunk line class rates are 
expected to be advanced some time 
early in 1929. This would favorably af- 
fect roads like Chicago, Milwaukee, St. 
Paul & Pacific, Chicago & Northwestern, 
Burlington, Northern Pacific, Great 
Northern, Union Pacific, Rock Island 
and Chicago Great Western. The exact 
extent to which individual roads may 
benefit by such an increase is difficult 
to determine, but the very fact that the 
Commission was willing to raise rates 
would doubtless have a favorable psy- 
chological effect on railroad stocks as 
investments. 

Several important merger cases are 
before the Commission. The most im- 
portant are New York Central’s applica- 
tion to lease Big Four and Michigan 
Central, Chesapeake & Ohio’s applica- 






tion to acquire control of Pere Mar- 
quette and the proposed unification of 
Northern Pacific, Great Northern and 
Burlington. From a market standpoint 
the New York Central case is probably 
least important of these three. If 
Chesapeake is given Pere Marquette it 
will probably follow with a plan to ab- 
sorb New York, Chicago & St. Louis and 
Erie. If the Northern, Pacific-Great 
Northern-Burlington plan goes through 
probably Colorado & Southern will sub- 
sequently be absorbed. 


It is generally expected that an extra 
session of Congress will have to be 
called and that at that time an amend- 
ment to the Transportation Act of 1920 
will be passed which will promote rail- 
road consolidations by giving the Com- 
mission final veto power but giving the 
railroads the initiative and certain con- 
demnation rights to deal equitably with 
minorities. 

All in all, the outlook for the railroads 
is quite favorably defined and 1929 
promises to be a year of good earnings 
with some prospects of rather important 
developments outside of the earning 
field. The outlook for the railroad equip- 
ment companies is also somewhat better 
due to rising traffic and recent small 
purchases with the locomotive builders, 
where profit margin is better, in a bet- 
ter position than the car builders. 








The Utilities Forge 














TOE HE year 
Ae —_ just passed 
has been 


marked by un- 
precedented ex- 
pansion of the 
public utility in- 
dustry and all 
indications point 
to a _ continua- 
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years to come. 
Individual companies have been show- 
ing normal increases in earnings 
often in spite of substantial reductions 
in the rates charged for service but 
the outstanding fact in the situation 
as a whole appears to rest in the cease- 
less tendency toward interconnection 
and consolidation of the separate units 
into super-systems. The benefits derived 
from such unions of interests accrue 
not only to the company but also to the 
consumer. Outstanding examples, such 
as American Telephone & Telegraph 
Company, are so familiar that one is 
inclined to accept them as a matter of 
course and to fail to visualize the pro- 
cesses which are going forward in the 
creating of other huge public utility 
enterprises. For instance, the interests 
which have been joined together in the 
present Consolidated Gas Company of 
New York represent an investment in 
service facilities, according to Mr. Sloan, 
president of the New York Edison Com- 
pany, amounting to approximately one 
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billion dollars. The interlocking of the 
interests of United Gas Improvement 
Company and Public Service Corpora- 
tion of New Jersey; the probable merger 
of a number of public utilities serving 
northern and western New York State; 
the working agreements between all 
these interests and those in the New 
England states make easily possible a 
super-system of gigantic proportions but 
one capable of smooth and efficient 
operation resulting in untold benefit to 
the territory served. Similar situations 
exist throughout the country and it is 
the belief of students of the subject that 
consolidations in the public utility field 
will continue indefinitely, particularly 
as the benefits derived become more 
widely appreciated. 


As to the market for the output of 
the power and light companies, it has 
been extremely interesting during the 
past few years to note the constantly 
increasing demand which the companies 
are called upon to meet—the use of 
gas for heating and cooking, of elec- 
tricity for all sorts of household needs 
or luxuries such as radio, refrigeration, 
etc. And in the latter part of the year 
it was announced by several railroads 
that definite plans for electrification 
had been decided upon. This will call 
for steady delivery, under contract, of 
enormous amounts of electricty which 
will in practically all cases be pur- 
chased from the local operating com- 
panies rather than produced by the 
railroads from plants of their own. For 
example, Pennsylvania Railroad has al- 
ready progressed considerably with its 


Ahead 


plans for electrification of its lines from 
New York to Wilmington involving an 
expenditure of approximately $100,000,- 
000. Power for the operation of this por- 
tion of the road will be supplied by the 
Public Service Corporation of New 
Jersey and The Philadelphia Electric 
Company. Reading is about to start an 
electrification program involving the 
expenditure of about $20,000,000. It is 
stated that local companies will supply 
the needs in this case also. On Decem- 
ber 4th, Great Northern inaugurated 
electric service on about 73 miles of 
main line and 17 miles of secondary 
track. Power in this case comes from 
the Puget Sound Power & Light Com- 
pany. Undoubtedly the New Haven and 
New York Central will extend their 
mileage under electrification, and the 
Lackawanna may announce its plans 
in this respect in the not distant future. 

Two companies are claiming particu- 
lar attention at this time, both having 
been the subjects of special articles in 
THE FINANCIAL WorLD. These companies 
operate throughout the world and are 
good examples of American practice in 
the public utility field. We refer to In- 
ternational Telephone & Telegraph 
Company and American & Foreign 
Power Company which appear to 
have almost unlimited possibilities for 
expansion and are rather unique in the 
field of speculative investment. 

The general outlook for public utility 
stocks is favorable, but in many in- 
stances, prices have discounted immedi- 
ate future prospects, and care in selec- 
tion should be emphasized. 
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American Locomotive ~ — 


Indicating the improvement being wit- 
nessed in the railway equipment situa- 
tion, American Locomotive now has 
unfilled orders for new locomotives 
involving approximately $17,000,000. This 
total does not take into account repair 
business or orders for railway steel 
springs. 


American Tel. & Tel. * —— 


American Tel. & Tel. and its associated 
companies in the Bell System have 
announced reductions in long distance 
rates which will represent an annual 
saving tothe public of more than $5,000,- 
000. It is probable that this reduction 
will result in an increase in the com- 
pany’s total business and will not mean 
any decrease in earnings. The con- 
struction of 1,500 miles of inter-city 
telephone cable during 1928 is a record 
for any single year. 


Atlantic, Gulf & W. Indies * “C”’ 


October net income of Atlantic, Gulf 
& West Indies Steamship Lines 
amounted to only $80,149 as compared 
with $273,486 in October, 1927. Gross 
for October showed a decline of 15 per 
cent from October of the preceding 
year. 


Atlantic Refining * “A” 


Atlantic Refining has been strong mar- 
ketwise, going to new high prices dur- 
ing the week. This movement is in 
recognition of the company’s favorable 
position for larger profits in the event 
of lower crude prices attending over- 
production. Earnings for the first nine 
months of 1928 were equivalent to ap- 
proximately $5.40 per share of the 
present capitalization. 


Baltimore & Ohio ~* “_" 


Baltimore & Ohio’s November §state- 
ment shows very substantial gains in 
both gross and net over November, 1927. 
The increase in gross amounted to 12 
per cent while net was 87 per cent 
higher. It is estimated that 1928 may 
show as much as $12 per share despite 
the company’s poor beginning. Pros- 
pects for the current year are encourag- 
ing. 


Bangor & Aroostook * “B” 
It is estimated that Bangor & Aroos- 
took will show about $8.25 per share of 
common for 1928 as compared with 
$8.43 in the preceding year. The outlook 
for 1929 is favorable in that there is a 
large carryover of potatoes which will 
in all probability be moved in the first 
quarter of the year. 
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IMPORTANT! 

The Condential Advice Serv- 
ice wishes to express its ap- 
preciation for the co-operation 
given by subscribers in expe- 
diting the replies to their in- 
quiring letters. If the desired 
results are to be attained, let- 
tels must be limited to one se- 
curity and a_ self-addressed 
stamped envelope must be en- 
closed.—THE EDITORS. 








Chile Copper * “—P 


For the quarter ended September 30, 
Chile Copper showed earnings of $1.17 
a share after depreciation. For the nine 
months ended the same date, net 
amounted to $3.13 a share. During the 
nine months 182,043,747 pounds of 
copper were produced for which an 
average of about 14% cents per pound 
was received. If the current price of 
16%4 cents per pound had been received 
during the period, earnings would have 
been increased by nearly $1 per share. 


Inter’n’] Paper & Power * “°C” 
Despite unsatisfactory conditions in the 
newsprint industry, directors of Inter- 
national Paper & Power have initiated 
an annual $2.40 dividend on the class 
“A” common shares. Unless a decided 
improvement in the industry is soon 
witnessed, difficulty will be experienced 
in maintaining earnings even at current 
levels. The offering of 1,500,000 addi- 
tional shares of class “C” stock at $10 
a share followed the declaration of the 
class “A” dividend. 


Kayser (Julius) * “—— 
Julius Kayser has announced price re- 
visions in new spring hosiery to become 
effective shortly. The outstanding 
change is a reduction of about 14 per 
cent on one leading line. Whether or 
not increased business will offset the 
lower profit margin remains to be seen. 








RATING CHANGES 
Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 
bring their Financial World 
Appraisal ratings up to date: 
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Kennecott “—> 


Directors of Kennecott Copper Com- 
pany have proposed a two-for-one split- 
up of the capital stock. It is expected 
that the dividend rate on the new 
shares will be $4 annually, and the lower 
price level of the split-up issue should 
make it more popular with the small 
investor. The company’s earnings pros- 
pects continue very favorable, the latest 
development being another increase in 
the price of copper, current level being 
16%4 cents per pound. 


Macy a 6A? 
R. H. Macy & Co. is planning a nine- 
teen-story addition to the company’s 
store in New York. The addition will 
be built in the rear of the present build- 
ing and will cost approximately $800,000. 


National Bellas Hess “ “> 


National Bellas Hess Company has 
authorized a three-for-one split of com- 
mon stock following the acquisition of 
Kinnear Stores Company. An Official of 
the company is credited with estimat- 
ing 1928 earnings of Bellas Hess as 
amounting to $12 per share of the old 
stock. 


Packard ~ “_" 


For the quarter ended November 30, 
Packard showed earnings of $2.76 a 
share of common. This compares with 
$1.36 in the preceding quarter and $1.84 
in the corresponding quarter in 1927. 


Pillsbury Flour ~ “4” 
Pillsbury Flour Mills has called for 
redemption February 28, all of its 6% 
per cent convertible preferred at 110. 
Holders may convert up to the day of 
redemption into common stock on the 
basis of 2% shares of common for each 
share of preferred. The preferred is 
now selling at a substantial premium, 
reflecting the value of the conversion 
privilege and stockholders should either 
sell or convert in order to conserve 
profits. Reports are that the current 
fiscal year, which ends June 30, may 
establish a new high record of earnings. 
The elimination of preferred dividends 
results in a saving of nearly $1 per 
share of common stock. 


Reading ~* “A? 
Reading plans to spend more than 
$35,000,000 during 1929 for improve- 
ments. The largest sum to be spent is 
for electrification through the metro- 
politan district of Philadelphia and will 
involve about $20,000,000. 


(Please turn to page 50) 
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HE general price level of invest- 

ment bonds of a grade sufficiently 

high to exclude from considera- 
tion any question of a reasonable degree 
of safety of principal and interest is 
determined by the outlook for money 
rates more than any other one factor. 
As the credit situation of recent months 
has been distinctly anomalous, and as 
one must seek far for a precedent for 
the present situation, the probable fu- 
ture course of interest rates has a vital 
bearing on the policy of the well-in- 
formed bond investor. 

Now that the record-breaking turn- 
over of funds accompanying the year- 
end settlements and January first inter- 
est and dividend payments, and the 12 
per cent call money rates resulting from 
the concomitant stringency are matters 


of the past, what may we reasonably 
expect of the early months of 1929? 
Normally, a period of fairly easy money 
would be in prospect, and while the 
rates of the next few months may ap- 
pear low in comparison with those 
which prevailed in the last week of De- 
cember, current rates in excess of 7 per 
cent for 60- and 90-day loans on stock 
exchange collateral do not appear to in- 
dicate a period of easy money for the 
first quarter of 1929 when a more nor- 
mal time than the hectic days of 1928 
is taken as a basis of comparison. 
There are a number of reasons for 
believing that we are not about to enter 
a period of easy money which would 
have as a corollary a broad advance of 
bond prices. A definitely lower trend 
in interest rates could result only from 


a marked change in the attitude of the 
Federal Reserve Banks or that of the 
member banks, a decline in the volume 
of stock speculation, or a change in 
the foreign exchange situation. We are 
not inclined to believe that any of these 
changes will take place in the near fu- 
ture. 

The present Federal Reserve policy, 
while not going to any great lengths 
to discourage the further use of credit 
by the investment and speculative mar- 
kets, certainly lends no encouragement 
in that direction. As long as brokers’ 
loans and the reserve ratio remain at 
or near their present levels, there is 
little likelihood of the central banks re- 
leasing any significant further credits 
for speculative purposes. The attitude 

(Please turn to page 66) 
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(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


od! Ae ae, a 
Famous Players Canadian Corp., Ltd. 
Hooker Electrochemical Co. .............. . 
Munson Steamship Lime ...............02+. 
i ee eS, - . os akc andveeseseus’ 
State Line Generating Co. .........ccsccece 
1070 Park Ave. 
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BONDS CALLED THIS WEEK 


(Except in the case of entire issues called amounts ‘ 


called for less than $10,000 are not 


included) 


Name of Issue 


Anaconda Copper Mining Co. ............. 
SE en 
eT Eee ee ee 


ee er 
Cleveland Union Terminals 
Cleveland Union Terminals 
Consolidated Water Power & Paper Co. 
Dunbar Molasses & Syrup Co. 
Enos Coal Co. 


Greek Government 
Hungary State Loan 
Interstate Storage Warehouse 
Kemsley’ Millbourn & Co., Ltd. 
Larchmont Bank Bldg. 
Ludlum Steel 
National Tile Co. 
Richfield Oil Co. of Cal. 
Standard Telephone Co. of Il. 
Westinghouse Electric & Mfg. Co. 


ee ey 


Great Consolidated Electric Power Co., Ltd.. 


WEEK 

Amount Interest Price 

Offered Date or Basis Yield 
See So ccu awk beth blew 6 ater 1930-62..... $4,503,000 JI-&I mes 4.05-4.50 
Coe Re : lo Bar rr 1,000,000 A. &O 101 5.91 
SIC PARCEL ED” 6.s.xin 66.055 13 ee 1,500,000 J.&D 99% 6.05 
DOO Keb cGe seo tke a.oeaeees [ne ws kde 4,500,000 JI-&JI 98 6.32 
Ist mtge. leasehold s.f. 6s Li) ee 5,250,000 JI-&JI 100 6.00 
DN IRRSRUREEES ee i Pe ae re ae TAA 14,000,000 J.&D 99.10 6.00 
ee 3 a ee ee GOES oedecas 1,540,000 A.&O 100 5.50 

Call Date 

Amount Price Payable 
lst cons. mtge.6s, inns, Ly Geen $598,000 105 Feb. 1, 1929 
ye a eee ere 1961 138,500 100 Feb. 1, 1929 
_ ,  a e ee SORE: sasnu ae 1,500,000 107% Feb. 1, 1929 
8 err eer Lo ea 78,000 105 Mar. 1, 1929 
ne 1k Co) \ ganar erie = TOES sunhes 37,100 105 Apr. 1, 1929 
OE es ain gis Sib eh oe eae wae BR ei innts 83,800 105 Apr. 1, 1929 
[MERE ahd stew mew ee SIS: spit joni Entire 103 Feb. 1, 1929 
SD, Colah. oe « os b's eee ak ee 1929-31..... 198,500 105 Jan, 1, 1929 
RS RIE atta cca exvdig ih te 6 Sania wets eT lo ieee 75,000 102% Jan, 1, 1929 
et eo Gul sean bnew ebbee RPGS -visescus 250,000 100 Feb. 1, 1929 
i aL we 6s 39,40 ede & oe oe oe a 54,500 100 Feb. 1, 1929 
i ASs, a, oe er nee BOER 4p sie 245,800 100 Feb. 1, 1929 
Cit RE. MM iins'oa-0'0o0 cree SRE so & pn Entire 100% Mar. 1, 1929 
a ee) ae ee gs | eae Entire: 103 Mar. 1, 1929 
SNe oa ons otnis x6 6S ps ee eee | | | aero ae Entire 105 Feb. 1, 1929 
Ist mtge. s.f. 7s, rs Sata terete |) See ae Entire 107% Feb. 1, 1929 
GE SIRO 35 do 6ou ween welke ae 1) ie Entire 103 Feb. 1, 1929 
Ist mtge & coll tr conv 6s ‘“‘A’’ 1941 ...... Entire 102% Feb. 15, 1929 
ie oe Oe Lis casa teatan sen Bee iSenwks Entire 105 Feb. 1, 1929 
SS. sesncs Sere en ee | ae Entire 105 Mar. 1, 1929 
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Subscriptions have been received in excess of this offering. 


$3,000,000 


Neisner Brothers Realty, Inc. 
6% Convertible Sinking Fund Gold Debentures 


Convertible into Common Stock of 
Neisner Brothers, Inc. 


Interest and Sinking Fund payable from monthly rentals under leases by 


Neisner Brothers, Inc. 


To be dated December 15, 1928 To mature December 15, 1948 


Principal and interest payable in United States gold coin in New York, Interest payable semi-annually June 15 and December 
15 without deduction for normal Federal income tax not in excess of 2% per annum. Pennsylvania and Connecticut 4 mills 
tax, Michigan and District of Columbia 5 mills tax, and Massachusetts 6% income tax refundable. Non-redeemable until April 


1, 1931. Redeemable on April 1, 1931, or at any time thereafter, at the option of the Company, as a whole or in part by lot, 
at 110 and accrued interest, upon thirty days’ published notice. Semi-annual sinking fund commencing March 1, 1934, sufficient 
to retire each year 31/3% of the principal amount of the authorized issue of Debentures. Coupon Debentures in interchange- 


~ Senne of $1,000 and $500, registerable as to principal only. The Chase National Bank of the City of New York, 
rustee. 


Conversion Privilege: These Debentures are convertible at the option of the holder, upon five days’ written notice, at the principal 
office of The Chase National Bank of the City of New York, into Common Stock of Neisner Brothers, Inc., at the following prices: 
To and including March 1, 1931, at $200 per share; thereafter to and including March 1, 1932, at $250 per share; thereafter to 
and including March 1, 1933, at $300 per share; thereafter to and including March 1, 1934, at $350 per share. In case any De- 
bentures are called for redemption during the existence of the conversion privilege, the holders may exercise the right of conversion 
on or prior to the tenth day before the date of actual redemption. This conversion right is protected in the event of stock divi- 
dends, stock split-ups, consolidation, merger or sale of assets, as provided in the Trust Agreement. 


Mr. A. H. Neisner, President of Neisner Brothers Realty, Inc., summarizes from his letter as follows: 


History and Business of Neisner Brothers Realty, Inc.: Neisner Brothers Realty, Inc. has been incorporated under the laws of 
Delaware for the purpose of acquiring certain store properties in fee and certain store leasehold properties. Upon the com- 
pletion of the present financing and transactions incidental thereto, it will own the fee or the leasehold (or the entire beneficial 
interest in the fee or leasehold) of approximately 60 store properties. These properties will be leased or sub-leased to Neisner 
3rothers, Inc. for terms expiring December 15, 1953 (except where the present leases expire prior to that date, in which cases 
the leases or sub-leases to Neisner Brothers, Inc. will be for the full terms of the present leases). 


Many of these properties are located in the center of the best retail sections of the most important cities of the United States. 
Among these are the following: 


Chicago, Til. (11) Detroit, Mich. (8) St. Louis, Mo. (3) 
Wilkes-Barre, Pa. Buffalo, N. Y. Boston, Mass, 
Rochester, N. Y. (3) St. Paul, Minn. Pittsburgh, Pa. 
Flint, Mich. Pontiac, Mich. Minneapolis, Minn. 
Lansing, Mich. Wilmington, Del. Worcester, Mass. 


Business of Neisner Brothers, Inc.: Neisner Brothers, Inc. operates a chain of 35 variety stores in leading American cities. 


Expansion plans for 1929 call for the opening of at least 18 additional units. Sales for 1927 were $6,477,100 and for 1928 are 
over $10,250,000, an increase of over 58%. 


Terms of Issue and Provisions of Trust Agreement: In the opinion of counsel, these Debentures will be the direct obliga- 
tions of Neisner Brothers Realty, Inc., which will own fees and leasehold properties appraised at an aggregate value in excess of 
$7,000,000. In the Trust Agreement the Company will covenant that during the life of the Debentures it will not create a mortgage 
on any fee or leasehold property listed in the Trust Agreement (which include over 90% of all properties now owned) unless the De- 
benture holders are ratably secured thereby, or unless the Company adds an amount to the sinking fund equivalent to the present 
appraised value of such property. In the event of sale of any property so listed, during the life of the Debentures, the entire cash 
proceeds shall be added to the sinking fund. At no time during the life of the Debentures shall the aggregate principal amount 


of the Debentures and of all other evidences of funded debt of the Company exceed 65% of the appraised value of the properties 
then owned. 


Earnings: The leases of Neisner Brothers Realty, Inc. provide for an annual net rental, payable monthly in cash, by Neisner 
Brothers, Inc. During the life of the Debentures this annual net rental shall never be less than the requirements for interest 


and sinking fund on the outstanding Debentures, for the rentals payable on the properties held, and for proper amortization 
thereof. 


In the opinion of auditors, the rental payable to Neisner Brothers Realty, Inc. under the said leases is an operating charge on 
the consolidated gross revenue of Neisner Brothers, Inc. The net earnings of Neisner Brothers, Inc. for the year 1927, after all 
charges (including all rentals and interest items) except managers’ bonuses and income taxes, were $583,857. The management 
estimates that this figure for 1928 will be in excess of $800,000. : 


Purpose of Issue: The proceeds of these Debentures will be used in connection with the acquisition of these properties, and for 
other corporate purposes. 


Management: Neisner Brothers Realty, Inc. is under the same executive management and control as Neisner Brothers, Inc. 
The management and control of this business will continue with those who are responsible for its successful development. 


We offer these Debentures when, as and if issued and accepted by us, subject to the approval of Messrs. Cadwalader, Wickersham & Taft for 
the Bankers, and Edwin C. Redfern, Esq., of Rochester, N. Y., for the Company. Appraisals by Messrs. Lester Simon and Company, 


Chicago, and the Harrison Real Estate Corporation, Buffalo. It 1s expected that delivery will be made in the form of temporary or definitive 
Debentures, or interim receipts of The Chase National Bank of the City of New York, on or about January 15, 1929. 


Price 1071/2 and accrued interest 


George H. Burr & Co. 


The above statements are not guaranteed, but are obtained from source s ‘we believe’ to be reliable, and upon which we have acted in the purchase 
of these Debentures. 
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Steels Facing Further Progress 





N the An- 

nual Review 

and Fore- 
cast number of 
THE FINANCIAL 
WorRLpD of a 
year ago, the 
article on the 
steel industry 
pointed out the 
then current re- 
cession in ac- 
tivity and prices 
from which the 
industry was 
suffering. We 
stated at that time that indications for 
the long range future were favorable, 
although we did not feel warranted at 
that time in presenting a list of recom- 
mendations. In August, 1928, we pre- 
sented an analysis of the industry based 
upon the results reported by the indi- 
vidual companies for the first half of 
that year, and forecasting a very definite 
improvement in the second half over 
the poor results of the second half of 
1927. The results for 1928 and the out- 
look for 1929 appear to justify the 
favorable attitude adopted. 

The past year has witnessed record 
activity in the automotive industry and 
in the new construction and building 
trades, as well as a substantial volume 
in farm implement and equipment busi- 
ness and a resumption of demand from 
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the oil industry. All of these factors 
had been much less favorable in the 
latter half of 1927, and the stimulus 
afforded in 1928 resulted in record ac- 
tivity in the steel industry culminating 
in peak activity in the fall, instead of 
in the spring as is customarily the case, 
and in a total steel ingot production 
which will be shown by final figures to 
be something like 6 per cent greater 
than the previous high record estab- 
lished in 1926 and approximately 15 per 
cent greater than the 1927 total. Add 
to this the fact that operations have 
been maintained up to the year-end at 
above 80 per cent of capacity in com- 
parison with levels of around 65 per 
cent at the close of 1927, and the fact 
that a substantial backlog of unfilled 
orders is on the books and that evi- 
dences of an increasing spring demand 
are already apparent, and it will be 
readily seen that the groundwork for 
a prosperous year ahead has been laid. 

In addition to the favorable reaction 
from improving conditions in industries 
supplied by the steel industry, it is im- 
portant to note the internal changes 
which lend further encouragement in 
a long range view of the industry’s 
prospects. It has been recognized by 
leaders in the industry that two of the 
greatest drawbacks to the realization 
of a fair return upon the investment 
in the industry are the intense com- 
petition for markets on a price basis, 


and the expensive overcapacity which 
the industry has been carrying since 
the World War. There is evidence in 
the present high rate of operations 
that the building of new capacity has 
been somewhat restricted to a more 
reasonable amount in comparison with 
the steadily expanding demand which 
the industry enjoys. Also there has 
been a definite effort among fabricators 
to maintain actual prices in conformity 
with posted prices and to more nearly 
maintain a uniform price for the same 
product to all purchases. 

It should be pointed out that the in- 
dustry is continually devoting attention 
to improving its efficiency and reducing 
costs and that many companies have 
spent large sums in recent years in_re- 
habilitation and modernization of their 
plant and equipment. These efforts will 
have a favorable effect not only upon 
the industry, but also upon the general 
level of prosperity in America, which 
could not have reached its present 
state without the contributions of this 
basic industry. 

It is well known that the steel in- 
dustry requires a heavy investment in 
fixed assets, and that book value is 
relatively high in proportion to earn- 
ings and market price in comparison 
with many industries. It is hoped and 
expected that under the stimulus of a 
favorably disposed governmental atti- 

(Please turn to page 61) 
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Harris, Forbes & Company 


The Test of Time 


The investment service which we began rendering over forty-five years ago 
has been continued in many instances to the younger generation of our first 
clients. It is a source of pride and gratification to us that there are numbered 
among the customers of Harris, Forbes & Company today the children and 
grandchildren of investors who began purchasing bonds from us more than 


The value of advice regarding investments necessarily rests upon confidence. 
From our new customers we hope to deserve the same confidence which has 
enabled us to retain through more than four decades of business development 
the faith and goodwill of our old customers. 


We shall be glad to place your name upon our mailing list to receive each 
month a selected list of investment offerings. 


Harris, Forbes & Company 


Pine Street, Corner William, New York 


Uptown Office: 475 Fifth Avenue 
Harris, Forbes & Company 
Limited 
Montreal 


Ask for Circular S-11. 


Harris Trust and Savings Bank 


Bond Department 
Chicago 
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The Outlook for the Oils 





T the be- 

ginning of 

1928 when 
THE FINANCIAL 
WorLpb’ adopted 
a favorable at- 
titude toward 
the _ petroleum 
industry, there 
were many in- 
dications that 
that year would 
prove much 
more profitable 
for the well sit- 
uated com- 
panies than had 1927. Prices for the 
products of the industry and for oil 
securities generally were at low levels, 
and the disastrous effects of overproduc- 
tion had been in evidence long enough 
to bring about a degree of cooperation. 
within the industry which gave def- 
inite promise of permanent progress 
toward stabilization of the diverse eco- 
nomic factors whose uncontrolled op- 
eration had caused the severe depres- 
sion of 1927. The course of events dur- 
ing the past year has demonstrated the 
soundness of our position. Prices, not- 
ably of refined products, have been 
higher; profits have increased; and oil 
securities have advanced to materially 
higher levels. Crude production was 
somewhat diminished, and with a 
sharply increasing demand there was a 
period of declining stocks. 











However, during the latter half of 
the year there was a sharp increase in 
drilling activity and a number of new 
and prolific fields were discovered, both 
in California and in the Mid-Continent 
territory. Daily average production in- 
creased from the levels which had been 
maintained during the first half of the 
year of around 2,400,000 barrels, to the 
present rate of about 2,550,000 barrels, 
which is in the neighborhood of the 
highest levels attained during the severe 
overproduction of 1927. We are now in 
the seasonal period of declining demand, 
and the net result has been a resump- 
tion of the building up of stocks of all 
oils, commencing with October, which 
is the latest month for which complete 
figures are available. It is natural that 
there should be a seasonal upbuilding 
of stocks at this time; but the danger 
lies in the possibility that in the present 
instance it will get beyond reasonable 
bounds, due to the unprecedentedly large 
amount of shut-in production amount- 
ing to considerably more than 1,000,000 
barrels daily, and the extensive wild- 
cat drilling that is now going on. 

The recent efforts inaugurated by the 
Mid-Continent Oil & Gas Association 
and the trend of discussion at the recent 
convention of the American Petroleum 
Institute give clear indication that an- 
other disastrous period of overproduc- 


(Please turn to page 58) 
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Non-Ferrous Metals’ Outlook 


PUTT MMMM UEC ETS pe ER is 
easily the 
o ut stand- 
ing member of 
the non-ferrous 
metal group. Not 
only from _ the 
point of view of 
the large volume 
consumed and 
its varied and 
ever - increasing 
number of uses, 
but also in its in- 
= terest and im- 
portance to in- 
vestors, it far outstrips the other mem- 
bers of the group, such as lead, zinc, 
silver, gold and tin. Consequently, most 
of our attention in this brief review 
will be focused on it. 

In its review of the copper industry 
in 1927, the Bureau of Mines stated that 
the outstanding features of the indus- 
try in that year were “a relatively main- 
tained production, a decrease in total 
stocks and a falling-off in domestic 
withdrawals.” From the _ long-range 
point of view, this brief resume omits 
three of the most significant factors in 
the situation. One is that 1927 saw 
another increase in world consumption 
in continuation of the steady uptrend 
which has been in evidence since 1921. 
Another is that the middle of the year 
saw the turning point in the price trend 
toward higher levels following the down- 
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ward trend which had been in evidence 
during the previous two years. The 
third is that costs have declined steadily. 

THE FINANCIAL WorLD has pointed out 
to its readers a number of times during 
the past year the progress which: has 
been made toward stabilization at levels 
which would return a fair profit to the 
industry. The success of these efforts 
is attested by the results attained in 
the year 1928, which witnessed a con- 
tinuous reduction of stocks of refined 
copper to the lowest point in their his- 
tory, together with a gradual but steady 
upward trend in copper prices. The con- 
tinuously expanding markets for copper 
have made possible an increasing pro- 
duction together with a continuous im- 
provement in the statistical position of 
the industry. Last November brought 
a slight increase in stocks and further 
increases of small amount are not un- 
likely until the year’s increasing demand 
is more fully felt. With stocks at their 
present levels, a moderate increase 
could not of itself be considered an un- 
favorable development, especially in 
view of the outlook for a continued ex- 
pansion of consumption. The import- 
ance of increasing consumption in the 
future outlook can hardly be overesti- 
mated. An important development in 
this country is the electrification of 
railroads, while the possibilities arising 
from the expansion of public utilities and 
new construction in Europe, and other 


(Please turn to page 60) 











1880-1929 


The complete facilities 
of this organization, 
developed through 
forty-nine years of serv- 
ice, are at the disposal 
of investors. 


Paine, Webber 
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Anaconda 


Special Memorandum 
on request 


HORNBLOWER 
& WEEKS 


Established 1888 


42 Broadway 
731 Fifth Avenue 
NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLF VELAND PITTSBURGH 


Members of the New York, Boston, 
Cleveland, Pittsburgh, De- 


troit Stock Exchanges and The New 


York Curb Market Association 
































INVESTING 
BY MAIL 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


39 Broadway 


Established 1911 


New York 
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Railroad 


will be forwarded 
on request 


Ask for F. W. 69 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 




















WESTHEIMER 
& COMPANY 


Members New York, Cincinnati, Bal- 
timore and Salt Lake City Stock 
Exchanges and the Chicago 
Board of Trade 
Cincinnati Baltimore 

Dayton Washington 























Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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The Future of Chain Stores 


EFL E C T- 

ING the 

far - reach- 
ing prosperity 
enjoyed through- 
put the country 
during the past 
vear the chain 
store systems 
and mail order 
companies 
scored unsur- 
passed gains in 
sales. The year 
opened with 
some irregu- 
larities to unseasonable 
weather conditions, but this was 
offset by the revival of buying in 
the late spring and throughout the 
summer, and the autumn. Business for 
the year culminated in the largest 
Christmas holiday season purchasing 
ever recorded in the industry. Chain 
store sales for 1928 showed an increase 
of over 17 per cent over 1927 as com- 
pared with an increase of 15 per cent 
in 1927 over 1926. In reflection of the 
improved position of the farmer the 
business of the mail order companies 
for 1928 showed a gain of 15 per cent 
over 1927, as against a gain of 5 per 
cent for 1927 above 1926. 

In point of sales volume Woolworth 
continues to be the leader of the gen- 
eral merchandise group, as does the 
Great Atlantic & Pacific Tea Company 
among the grocery chains. Liggett 
Drug Stores remains first of the chains 
specializing in that more or less re- 
stricted field, while Sears, Roebuck 
leads the mail order companies. The 
past year marked the definite entrance 
of the mail order companies into the 
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in sales due 


chain store field, and in viewing the 
trend in this direction it is probable 
that during the new year a number of 
the younger growing chains will be ac- 
quired for expansion by such companies 
as National Bellas Hess, Sears, Roebuck, 
and Montgomery Ward. 

While it is generally admitted that 
the saturation point for chain stores is 
far from reached at the same time 
certain problems are arising both within 
and without the chain store field which 
profoundly affect this industry. In 
highly developed centers like the metro- 
politan area of New York, and in 
Massachusetts, Connecticut, Ohio, and 
Michigan the chain groceries are be- 
lieved to have come nearest to their 
saturation point. The multiplication of 
chain store units in the more densely 
populated cities has ushered in a new 
era in development which bids fair to 
provide the most severe test that chain 
store merchandising has yet come up 
against. In the past it was easy for 
well-managed chains to compete with 


‘independent retailers through cut prices, 


large-scale buying power, and efficient 
merchandising methods; but in the fu- 
ture chains will compete with chains, 
price cuts will be met with price cuts, 
and efficient methods will prevail 
throughout the trade. In the past it 
has been unnecessary for a chain to 
advertise its merchandise in order to 
attract the buying public, but with too 
many units of similar chains operating 
in close proximity local and national 
advertising is being considered as a 
means to offset competitive conditions. 
A number of chains have already found 
through experience that newspaper and 
magazine advertising and radio broad- 


(Please turn to page 61) 
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Big Year for 


UR present 
prosperity 
has en- 

couraged and 
demanded a pro- 
portionate activ- 
ity and expan- 
sion in the in- 
dustries_ classi- 
fied as the 
amusement 
group. We have 
witnessed during 
the past year a 
sharp revival in 
the motion pic- 
ture industry that found stimulation of 
activity with the introduction of talking 
pictures. An expansion program that 
was something new to the industry was 
engaged in by the major companies. 
What were previously considered large 
theatre chains in their own right were 
consolidated into fewer and larger units. 
The relationship of radio to this devel- 
opment found this newer industry 
playing an important part with Radio 
Corporation of America playing the 
leading role. There were others also in 
the radio industry that found a new and 
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Amusements 


inspired life because of this prosperity. 
It is not strange then that this 
activity was reflected in the securities 
representative of these industries. Phe- 
nomenal price advances established this 
group as a pace setter in a speculative 
market race that challenges comparison 
with past records. 

Upon entering the new year considera- 
tion of this group of securities demands 
exacting scrutiny in appraising current 
values or in finding justification for 
established market prices. In the mo- 
tion picture division there is no disput- 
ing tue renewed popularity wherein a 
ready reception was given talking and 
sound pictures. A new hope of profit 
possibilities was also created as in- 
fluencing the price of securities, a 
very generous discounting already hav- 
ing been given. There are many per- 
tinent factors that cannot be lost sight 
of as influencing the status of these 
companies in expecting continued pros- 
perity from this new development. 
While nearly all companies have enjoyed 
this increased patronage, competition 
has been by no means eliminated and, 
quite contrary, has been made keener. 
The expansion program engaged in 
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“Glaring Headlights” 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to people who save 
money—or want to. 


Ask for Bond Talk F 
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Market Letter 
Service 


Helpful data as a guide for ad- 
vantageous purchases is furnished 
in our Market Letter Service. 


It includes comments on Market 
and business topics and the results 
of studies of specific issues. 


Issued whenever conditions seem to 
warrant and sent free upon request. 


Odd Lot Department 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 
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Telephone: Regent 0863 
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by many of the companies has been 
undertaken on the basis of specu- 
latively established prices and if not 
that, at least finding measurable handi- 
caps in high construction costs of the 
present period. It is peculiar indeed 
that the strongest fortified of this en- 
tire group did not participate to any 
great extent in this market activity and 
that it still enjoys so prominent a place 
in the industry as does Loew’s, Incor- 
porated. The present position of this 
stock clearly establishes it as the most 
attractive of them all at prevailing lev- 
els for the purpose of establishing an 
interest in this industry. 

The competition for this new business 
is becoming increasingly severe. Pro- 
duction costs, which are not currently 
the all-important factor, will soon bear 
greater influence when recognition is 
given to the changes that must be met 
with in personnel, production methods, 
distribution and exhibition. Discrimina- 
tion against American-made films in the 
foreign field is as acute as ever with the 
talking picture most seriously ham- 
pered in distribution. Though the talk- 
ing picture has so far been a favorable 
earning factor for the theater chains 
the full benefits should accrue more 
directly to such companies as American 
Telephone & Telegraph in holding a 
commanding position through patents 
and in Eastman Kodak as the principal 
source of film supply which must meet 
larger demands for a greater output 
from the motion picture companies in 
the synchronizing of action to sound, 
musical accompaniment and the spoken 
word. The latter two stocks, though of 
investment calibre, suggest the possi- 
bility of a marked improvement in 
earning power. 








RADIO AND TELEVISION 





The activities of Radio Corporation, 
other than its communication business, 
as recognized in entering the motion 
picture field, the theatre as a distribut- 
ing outlet and in association with the 
talking machine industry fixes it in a 
prominent place in this amusement in- 
dustry. The next important develop- 
ment, television, suggests many possi- 
bilities in its application not orly to the 
home entertainment field but in pres- 
entation through the established dis- 
tributing outlets of the theatre chains, 
This latter factor must be contended 
with as a development of major im- 
portance in dictating the future policy 
of exhibiting companies. Both in con- 
sideration of the patent situation and the 
extensive preparations being made by 
this strongest unit in the radio industry 
it demands recognition for considera- 
tion, though on a speculative basis at 
present, as offering the most promising 
possibility of participating in the ulti- 
mate future of this industry as a long- 
pull holding. 

In summing up it appears advisable 
to limit consideration for establishing a 
position in these more closely allied in- 
dustries to Loew’s, Inc., and Radio Cor- 
poration of America where a reasonable 
amount of speculative risk can be as- 
sumed and to American Telephone & 
Telegraph and Eastman Kodak where 
an investment position is desired but 
none the less promising from a profit 
standpoint in recognition of ‘the antici- 
pated benefits to be realized over the 
next several years. 
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Aviation’s Future 


W 7ITH the 
closing of 
1928, suc- 

cessful aviation 

rounded out the 
first quarter 
century of its 
life. Several 
years after the 
initial flights of 
the Wright 

brothers in 1903, 

aviation entered 

the first stage 
of general public 
with planes and pilots fol- 

















interest, 
lowing the country fairs and thrilling 
the spectators with their prowess. The 
beginning of European hostilities gave 


flying the greatest impetus which it 
had experienced until that time, and the 
combatant nations vied with each other 
in turning out airplanes and pilots for 
purposes of warfare. Many important 
developments in flying resulted from 
the war, and many ‘military aviators 
returned to go into the air mail service, 
which had been inaugurated in the sum- 
mer of 1928. The first experimental 
routes proving the practicability of 
transporting the mail by air, service was 
extended as conditions appeared to war- 
rant; September 8, 1920, marked the com- 
pletion of the first transcontinental route. 

Following the close of the war, the 
air mail thas probably done more to 
popularize aviation in this country than 
any other one factor. The Post Office 
Department itself abandoned the actual 
operation of the mail routes, letting 
out contracts for this service to private 
companies. This arrangement has func- 


tioned with a very high degree of effi- . 


ciency and growth continues to charac- 
terize the service. 

The expansion of the country’s air 
mail service has naturally resulted in a 
growing demand for equipment, and 
numerous companies have been organ- 
ized in the past several years to meet 
the increasing business. Most cities 
now boast an airport, and the popularity 
of civilian flying is making rapid strides. 
The past year has seen a mushroom 
growth in the airplane and accessory 
manufacturing industry and it appears 
that potential supply now more than 
balances probable demand for the near- 
term future. This is best realized by 
the fact that there are now more than 
150 airplane companies competing for 
a business which will turn out about 
12,000 units in 1929. This point is more 
forcibly emphasized by the knowledge 
that 55 domestic automobile companies 
last year turned out a total of about 
4,400,000 cars. Many of the newly 
formed airplane companies have not 
been particularly strongly financed and 
others have been organized when there 
appeared no reason for their existence. 
As the trend for new companies de- 
velops, it appears more and more ob- 
vious that the industry is facing a 
period of readjustment which must re- 
sult in the elimination of many of the 
smaller and weaker companies, just 
as was witnessed in the case of the 
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Stewart-Warner 


In Splendid Condition | 


at Close of the Year 


T the close of the 

calendar and fiscal 

year it seems fitting 
to emphasize the fact that 
there are no bonds, no pre- 
ferred stock and no outstand- 
ing bank loans ahead of the 
common stock of the Stew- 
art-Warner Corporation and 
/or its subsidiaries. 


A list of products manu- 
factured by the amalga- 
mated companies together 
with copy of latest financial 
report will be mailed to any 
address on application. 
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automobile industry and later in the 
radio industry. 

There is no doubt that aviation has 
become a permanent part of our com- 
mercial life and that the business will 
continue to expand in the future. How- 
ever, many of the present companies 
will not be able to continue in existence 
to benefit from the growth. The all- 
important factor in speculating in this 
newest of large industries is that of 
selection. Generally speaking, it ap- 
pears advisable to confine commitments 
to those manufacturing companies 
which enjoy strong financial backing 
and which are already strongly in- 
trenched in the industry. Securities of 
the companies which do the actual fly- 
ing do not appear attractive in view of 
the example shown by the European 
air transport systems. While these or- 
ganizations are, from the passengers’ 
viewpoint, highly successful, none are on 
a profitable basis, being subsidized by 
the various governments. 

From a long-term viewpoint and in 
the event of lower prices, such issues 
as Curtiss Aeroplane, Keystone Aircraft, 
Wright and, because of its position in 
the airplane motor field, Packard, ap- 
pear to be attractive. 
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The Motor Industry 

5 eT OR 
br e aking 
all produc- 


tion records in 
1928 the motor 
industry prompt- 
ly proceeds to 
enlarge its facil- 
ities to make 
possible a _ fur- 
ther recordad- 
breaking output 
in 1929. Presum- 
ably the heads of 
our leading au- 
tomobile com- 
panies know their own _ prospective 
market and are guided by very care- 
ful surveys. General Motors, Ford, 
Chrysler and Willys Overland have alone 
developed schedules which will call for 
a larger output by these four companies 
than the total output of the industry in 
1928. 

There is little question but that early 
1929 will witness exceedingly heavy do- 
mestic motor car sales. The basic 
reason is, of course, the great distribu- 
tion of our wealth and the constant im- 
provement of our roads. However, 1929 
promises to be a very profitable year for 
the industry for other reasons. One is 
the steady rise in our exports. As a 
matter of fact export demand for Amer- 
ican motor cars has now become a very 
large part of the total and in succeed- 
ing years promises to grow at a rate 
greater than our domestic demand. 

Another important factor in the 1929 
situation is the very large replacement 
demand which is indicated for that year. 
To cite the most notable instance, the 
low priced field. It is well to bear in 
mind that there were at one time nearly 
20,000,000 of the old Fords on the road. 
There are doubtless still quite a number 
left, but the observing eye in its travels 
sees relatively few. There is no ques- 


JANUARY 9, 1929 


PTT 




















Bil 


TUT TT TET 




















U. S. Smelting, Refining & Mining Co. 
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726% Increase in Assets of 
Life Insurance Companies 
For the Period 1900-1927 


The increase in assets of Insurance Companies 
engaged in other forms of insurance than life, 
_also reveals substantial growth. Such concrete 
evidence of steady progress is of vast sig- 
nificance to investors. 


INSURANSHARES 
TRUST CERTIFICATES 


Entitle the holder to an interest in 52 insur- 
ance companies conspicuous for their financial 
strength, growth, earnings, and liberal distribu- 
tions to stockholders. 


Send for literature which shows how you 
can participate in the prosperity and 
growth of many insurance companies 
and a few leading financial institutions. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 
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Guaranty Trust Company 
of New York 
MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. and 44th St. Madison Ave. and 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, December 31, 1928 
RESOURCES | 
} Cash on Hand, in Federal Reserve Bank, | 
and due from Banks and Bankers... $3 10,292,971.09 
U. S. Government Bonds and Certificates _ 62,465,960.97 
Public Secptties TT 18,085,173.03 
ther Secwtiiies 23,681,256.13 
Loans and Bills Purchased... 514,622,490.35 
Real Estate Bonds and Mortgages. 1,458,989.70 
Items in Transit with Foreign Branches 6,982,420.34 
Credits Granted on Acceptances 96,819,425.23 
RE ees eee amebenett 9,715,395.75 
Accrued Interest and Accounts Receivable 8,087,115.80 
$1,052,211,198.39 
LIABILITIES 

OE $40,000,000.00 

ON asatucacs Lisvpainenieeses 50,000,000.00 

Undivided Profits ________- 13,377,018.61 
$103,377,018.61 
Outstanding Foreign Bills -_________ is 1,218,150.00 
Accrued Interest, Reserve for Taxes, etc $,438,389.41 
Acceptances _- en ee) A 96,819,425.23 

Deposits _____---——s_——SSsSsSa $3 771,824,818.95 

Outstanding Checks _— 70,533,396.19 
$42,358,215.14 
$1,052,211,198.39 
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tion but that Ford, Chevrolet and Over- 
land will break all production and sales 
records during the coming months. 

In the higher priced field, Hudson 
plans a very large increase as does also 
Chrysler. Hupp, Studebaker, Graham- 
Paige, and Nash expect to at least main- 
tain their high sales records. In the 
still higher priced field Packard is doing 
remarkably well and with the increasing 
wealth of the country promises to do 
better. In addition, Packard is also 
developing in the aviation industry. 

Just as a number of important merg- 
ers were perfected last year so it is 
probable that a number of additional 
ones will be consummated during the 
coming year. Volume on low profit mar- 
gin is a characteristic of this industry. 
During the past year Chrysler took over 
Dodge, Studebaker took over Pierce- 
Arrow and Hupp took over Chandler- 
Cleveland. The industry obviously is 
trending toward the elimination of 
smaller units and the integration of the 
larger ones. 

Of course, the question of competition 
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will be stressed. It has been so every 
year. Of course, some companies will 
fare better than others. It has been so 
every year. The problem for the in- 
vestor is to determine which manufac- 
turer has produced what the public will 
buy and whether or not probable sales 
volume and earnings are already dis- 
counted in the current price for the 
stock. . 

Needless to say, the bright sales pros- 
pects for the coming months are quite 
favorable to the automobile accessory 
manufacturers and the tire companies. 
They are also quite favorable to the 
gasoline marketers. Goodrich and Good- 
year appear in the best position amongst 
the tire manufacturers. In the acces- 
sory field there are certain lines which 
are threatened by the move toward in- 
tegration in the larger motor units. 
However, wheel companies like Motor 
Wheel and specialty companies like 
Timker Roller Bearing and Bohn Alu- 
minum appear in good position to in- 
crease earnings. 
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Sears-Roebuck “ “4” 

Sears-Roebuck’s December sales 
amounted to $42,434,000, bringing total 
sales for the year to around $346,974,000, 
an increase of about 18 per cent over 
1927. Montgomery Ward’s sales for De- 
cember were about $30,000,000, bringing 
the total for the year to more than 
$230,000,000, an increase of 14 per cent. 





Shell Union “ 


Shell Union’s present production capac- 
ity is about 125,000 barrels daily and 
refining capacity about 220,000 barrels 
daily. The company’s substantial excess 
of refining capacity over production 
fortifies its position in the event of a 
decline in crude prices. 


United States Steel * “4” 
There was an unusual snap-back in 
the rate of steel production following 
the Christmas holiday shutdown, the 
average ingot output of the United 
States Steel Corporation rising to 87 per 
cent of capacity and that of the inde- 
pendents 81 per cent, making the aver- 
age for the industry nearly 84 per cent. 
These figures do not take into account 
the fact that some of the smaller units 
were closed for the entire week of 
Christmas. 


Westinghouse Electric * “5” 


Westinghouse Electric & Manufactur- 
ing has called for redemption March 1, 
at 105, its 5 per cent bonds due 1946. 
The company is to offer 296,252 shares of 
common at $105 per share to provide the 
proceeds for bond retirement. Holders 
of preferred and common stocks of 
record February 5 are entitled to sub- 
scribe for new common stock equal to 
12% per cent of par value of their hold- 
ings as of January 7. This refinancing 
will result in net savings of $315,000 
annually to the stockholders. 


Willys-Overland ~ —_” 
It is estimated that Willys-Overland’s 
production for 1928 exceeded 315,000 
cars, constituting a record. Production 
scheduled for the first half of the cur- 
rent year calls for the record-breaking 
volume of 300,000 cars. 








WwW _— 
New Partners for Kuhn, Loeb 
ARTNERSHIPS in the banking 


firm of Kuhn, Loeb & Company, 

long one of the leaders in American 
and international finance, will be given 
on January 1 to three men. They are 
George W. Bovenizer, Lewis L. Strauss 
and Sir William Wiseman. All three 
men have served the firm on various 
boards of directors and are well known 
in the financial community. 

Mr. Bovenizer, who joined the firm 
in 1897, is now 49 years old. In recent 
years he has been manager of the bond 
and syndicate departments, and it was 
under his direction that many of the 
largest industrial and railroad bond 
issues of the last year were floated. 

Mr. Strauss is 32 years old, and has 
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been with Kuhn, Loeb since 1919. For 
a time in March, 1917, he was confiden- 
tial secretary, as a volunteer, of Her- 
bert Hoover in his several war and 
post-war relief activities, and in con- 
nection with the Supreme Economic 
Council and the Peace Conference. 


Sir William Wiseman joined Kuhn, 
Loeb in 1921. He is 43 years old. He 
served in the World War as a: Captain 
and later as a Lieutenant Colonel. Sir 
William is the tenth baronet of his 
line, his baronetcy having been created 
in 1628. He serves in the New York 
office of Kuhn, Loeb & Company, al- 
though having’ extensive _ interests 
abroad. 


The last partner admitted to Kuhn, 
Loeb & Company was Gordon Leith, who 
became a member on April 1, 1927. He 
is the firm’s resident partner in London. 
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Wall Street Changes 


A NUMBER of changes in personnel 
that took effect the first of the new 
year were announced during the past 
week. 


Robert F. Irby will withdraw from 
Harriss, Irby & Vose, Robert M. Harriss 
will be admitted as a general partner, 
and the firm name will be changed to 
Harriss & Vose. 


Bernon §S. Prentice has become a spe- 
cial partner of Dominick & Dominick. 
He has been a partner of the house for 
fourteen years, the last three of which 
he has been senior, along with Gayer 
G. Dominick. Mr. Prentice will con- 
tinue in active business, but will give 
more time to his outside interests. 


Spencer Trask & Company announced 
that C. G. Snedberg has retired from 
the firm and that Orbert Mallory, Jr., 
now a general partner, will become a 
special partner. 


Estabrook & Co. announced the re- 
tirement of S. Howard Martin. Lyon 
Carter, Charles F. Hazelwood and 
Gerald Whitman have been admitted to 
partnership. E. Bailey Frye has been 
authorized to sign for the firm. 


Harold L. Mack has retired as a 
general partner’ and has become a 
special partner in McDonnell & Com- 
pany. George Willett, Jonathan F. Kil- 
bourn, Joseph Hauck and Frank R. Mc- 
Donnell have been admitted to general 
partnership. 





George M. Forman & Co., Inc., an- 
nounced that James D. Colyer has be- 
come associated with them. He has 
retired from Colyer & McGuire, Inc., 
and has liquidated his interest in this 
firm. 


Noah MacDowell & Co. began busi- 
ness at 20 Pine street, the firm consist- 
ing of Noah MacDowell, Jr., Charles 
H. Sabin, Jr., and Allan A. Ryan, Jr. 


Hornblower & Weeks announced the 
admission of five new partners—cwo at 
the New York office and three at the 
Chicago office. These additions bring 
the total membership of the firm to 
eighteen. The new members admitted 
to partnership at the New York office 
are F. Dewey Everett and Edward V. 
Jaeger. The new Chicago partners are 
David W. Owen, James J. Phelan, Jr., 
and Henry B. Dearborn. 
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FIXED TRUST SHARES 


American Basic-Business Shares Corporation 
Depositor 
67 Wall Street, New York City 


The Equitable Trust Company of New York 
Trustee 


Each Fixep Trust SHARE represents a 1/1000th partici- 
pating interest in property (deposited with the trustee), 
consisting of cash and a unit of common stocks of the fol- 
lowing nationally known basic American industries: 





Railroads Industrials 


hone American Can Co. 
Illinois Central R.R. Co. American Radiator Co. 
Louisville & Nashville R.R.Co. American Tobacco Co. “B” 


New York Central R.R. Co. duPont (E.1I.)deNemours&Co. 


: Ingersoll-Rand Co. 
Northern Pacific Ry. Co. International Harvester Co. 
Pennsylvania R.R. Co. National Biscuit Co. 
Southern Pacific Co. Otis Elevator Co. 


. Timken-Roller Bearing Co. 

Southern Railway Co. United Shoe Machinery Corp. 

Union Pacific R.R. Co. United States Steel Corp. 
Woolworth (F. W.) Co. 


Standard Oil Group Utilities and Quasi- 
Standard Oil Co. of Cal. Utilities 
Standard Oil Co. of Ind. American Tel. & Tel. Co. 
Standard Oil Co. of N. J. General Electric Co. 


zs Pullman, Inc. 
Standard Oil Co. of N. Y. Western Union Telegraph Co. 
Vacuum Oil Co. Westinghouse Elec. & Mfg.Co. 











Dividends are payable semi-annually against coupons at- 
tached to certificates. 


FixeD Trust SHARES are sold to investors by established 
investment houses and banks in most of the important cities 
of the United States and in several foreign countries, and 
are wholesaled to dealers by the following firms: 


F. J. Lisman & Co. 


44 Wall Street 
New York City 


for Eastern section of the United States 
and foreign countries 


Smith, Burris & Co. Ross Beason & Co. 


120 So. La Salle Street Salt Lake City 
Chicago, Ill. Utah 
for Central section of for Western section of 
tre United States the United States 
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We specialize in all 


| | Bank and 
Private wires to 


New Orleans, Chi- Insurance 
cago and principal 
points throughout Stocks 
the South, 
Quotations will be 
furnished on request 


FENNER & BEANE Paul Bauer & Co. 


Members New York Stock Exchange and 
principal commodity Exchanges 7 Wall St. New York 


60 Beaver Street, New York Phone Whitehall 4920 
Fenner & Beane Bldg. New Orleans 
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WHEN MARKET PRECEDENTS 


Jati~~ 


NTRANCE of the public into stock 
buying to an unprecedented degree 


has created entirely new trends in the security market. Up to 1920 securities moved 
in fairly regular cycles. This is no longer true. New conditions have developed that 


demand new methods of 


Reading the Market Mind 


Analysis of security values, however adequate, is not enough. Careful study of 


market and investor psychology is equally 

important because stock prices are the re- 

sult of thousands of opinions. The real 

value of a stock is what it will bring in 
the market. 


METHODS and RESULTS 


Such a service as that offered by WetsEL Mar- 
KET Bureau, Incorporated, offers the individual 
six great advantages: 


DEFINITENEsS. It tells without ifs or buts what 
to buy, when to buy, and at what price. 


Security. Recommendations cover only leading 
stocks on the New York Stock Exchange. 


Dairy ATTENTION. Wetsel Service analyzes 
daily the technical action of more than 300 
active stocks. We refuse to offer advice on 
stocks with which we are not in daily touch. 


SUPPLEMENTARY Apvice. In addition to our 
weekly bulletin, ‘‘Market Action,’’ Wetsel ser- 
vice advices are sent out to all clients—when- 
ever necessary. 


Continuity. Once recommended, a stock is 
never dropped until clients are advised exact- 
ly what action to take. 


Comp.eTENEss. Clients are advised just as spe- 
cifically when to sell and at what price, as 
they are about buying. Wetsel service follows 
each transaction from start to finish. 


(THESE STOCKS WILL MAKE 


RAILS 
BALTIMORE & OHIO 
CANADIAN PACIFIC 
CHESAPEAKE & OHIO 
CHESAPEAKE CORP. 
CHICAGO & NORTHWESTERN 
CHICAGO, ROCK ISLAND 
KANSAS CITY SOUTHERN 
MISSOURI, KANSAS, TEXAS 
NEW YORK CENTRAL 
NORTHERN PACIFIC 
PENNSYLVANIA 
SOUTHERN PACIFIC 
SOUTHERN RAILWAY 
ATCHISON 

ERIE 

MISSOURI PACIFIC 
NICKEL PLATE 

NEW HAVEN 

NORFOLK & WESTERN 
UNION PACIFIC 


INDUSTRIALS 
AIR REDUCTION 
AMERICAN CAN 
AMERICAN & FOREIGN POWER 
AMERICAN TOBACCO *‘B”’ 
AMERICAN WATER WORKS 
ATLANTIC REFINING 
BEECH-NUT 
BETHLEHEM STEEL 
BORDEN : 
COLUMBIA GAS & ELECTRIC 
COMMONWEALTH POWER 


{WHAT WILL 








This Week’s Edition of “Market Action” 


Analyzes 50 Leading Active Stocks 
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investment counsel 


‘MEARKET ACTION” offers sound 


ANY obscure and inactive stocks 
doubtless offer a sound investment, 


but many others do not. The wise investor confines himself to those about which 
constant and accurate information is readily available. 


Profit and Loss in Leading Stocks 


The great profits — and many of the great losses too—are made in market leaders. 
Your investments in 1929 will be profitable or extremely costly depending on the 


THIS YEAR’S MARKET} 





CONSOLIDATED GAS 

CORN PRODUCTS 

CURTISS AERO 

ENGINEERS PUBLIC SERVICE 
FLEISCHMANN 

GENERAL ELECTRIC 
GENERAL MOTORS 
GOODRICH 

GCODYEAR 

HUDSON 

HUPP MOTORS 
INTERNATIONAL COMBUSTION 
INTERNATIONAL TEL. & TEL. 
KELLY-SPRINGFIELD 
KRESGE (S. S.) 

LOEW'S 

MACK TRUCK 

MARLAND OIL 

MAY DEPARTMENT STORE 
NASH MOTORS 

NATIONAL BISCUIT 
PARAMOUNT 

POSTUM 

REMINGTON-RAND 
SOUTHERN CALIFORNIA-EDISON 
STANDARD GAS & ELECTRIC 
STANDARD OIL OF N. J. 
STEWART-WARNER 

TEXAS CORP. 

TIMKEN ROLLER BEARING 
UNDERWOOD-ELLIOTT _ 

U. S. RUBBER 

U. S. STEEL 

WOOLWORTH 








THEY DO? 


This request will not bring a salesman 341 Madison Avenue, N. Y. C. 





of your latest edition of 
‘* Market Action’’—also the 
next two numbers free. FD 


MARKET BUREAU ]™ 


Incorporated 
341 Madison Avenue 
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soundness of your judgment and of the 
advice you receive. 


DEFINITE ADVICE NEEDED 


An authoritative statement of the price trends 
of stocks that ‘‘make the market’”’ is of partic- 
ular importance at the present time. WETSEL 
Market Bureau has studied these stocks con- 
stantly and drawn definite conclusions. 


These conclusions have been stated so definitely 
that they cannot be misunderstood. ‘‘Market Ac- 
tion’’ never contains such vague advice as “‘bu 
on any reaction.” It tells specifically at what 
price to buy and at what price to sell. 


CLEAR AND ACCURATE STATEMENTS 


If you have not seen a copy of ‘‘Market Action’’ 
you cannot appreciate how clearly it is written. 
If you have not seen several consecutive issues, 
you cannot appreciate how accurate are its fore- 
casts. The percentage of accurate advice given 
is very high. Profits to our clients have been 
large. During a period of five weeks when some 
stocks rose and others fell, a list of stocks we 
had recommended rose a total of 497 points. In 
order that you may judge for yourself, we will 
send you without obligation the current issue 
and the next two issues of “‘Market Action." 
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Inoestment Counselors 
for Nearly a Quarter Century 





Your Investment 
Policy in 1929 


What should it be? 


Proper interpretation of 
ten important factors is 
necessary co the forma- 
tion of a sound invest- 
ment policy. 


These are conditions that will 
make or break the market: 


Unfavorable Factors 


1. Low yield of common 
stocks in relation to bonds 
and commercial paper. 

. High level of interest 

rates, including call money. 

Downward trend of bonds 

reflecting high money rates. 

. High level of loans against 

stocks and bonds. 

. Large volume of redis- 
counts and greatly reduced 
gold reserve. 
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Favorable Factors 


1. Favorable outlook for busi- 
ness. 

2. Speculative enchusiasm of 
the public. 

3. High level of individual 
incomes and savings. 

4. Strong position of leading 
corporations. 

5. Increased confidence in 
common stocks as invest- 
ments. 


All these factors are clearly and 
intelligibly analyzed by The 
Brookmire Economic Service in 
the current number of 


The 
Brookmire Analyst 


In addition, it contains a 
statement on the outlook for 
rail securities and 3 Invest- 
ment Programs as follows: 


No. 1 — for $10,000 
No. 2 — for $25,000 
No. 3 — for $50,000 


A copy will be sent on request. 
¢ 


BROOK MIRE 
ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Please send me Bulletin F-277 
1 am _ particularly interested in Program 
Me. 2 € >) Oe. 2t ) Bea 3 CD 
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WEST CLOSES PUZZLING YEAR 
By C. M. Harger 


event oo LIM HE busi- 

ness map of 

the interior 
at the end of 
the year shows 
varying condi- 
tions which af- 
fect not only the 
local prosperity 
but have an in- 
fluence on the 
business of the 
nation. While 
in many respects 
the past year 
as a whole has shown the most favor- 
able approach to the normal situa- 
tion of pre-war times, it has in other 
respects seen a varying sequence 
of events that have affected many 
localities unfavorably with others 
gaining materially. With its progress 
dependent primarily on the success of 
the producer, it has gained from lib- 
eral crop yields encouragement while 
the price levels have made the ultimate 
return in cash far from satisfactory. 

In the seven states adjacent to the 
Missouri river, or accepted as in that 
area, has been raised a wheat crop of 
390,000,000 bushels, or more than half 
that of the nation; a corn crop of 1,- 
250,000,000 bushels, nearly half that of 
the United States. Theoretically this 
bounty should have spread a blanket 
of prosperity over the farm country. 
Actually, except where on cheap land 
high figures were recorded in crop pro- 
duction, the income has given meager 
profits. Cost of production, a decline 
in the price of wheat to around 80 
cents a bushel at primary markets and 
the necessity of meeting living costs 
and the expense of new machinery have 
taken a large part of the return. The 
producer has_ lived—probably better 
than any farm population ever lived in 
history—but he has not been able to 
reduce his debts and has in common 
parlance done well if he has “broken 
even” considering the drains on his 
crop return. Livestock men have done 
better and look for a continuance of 
their favorable situation, though it is 
uncertain when a surplus of meat pro- 
duction will change prices. 

While the farmer has thus been mak- 
ing only moderate headway the utili- 
ties have been undergoing a readjust- 
ment of their operations. For ten years 
the consolidation of plants has been 
under way until there grew up a large 
number of small systems, a dozen to 
fifty towns being served by a single 
power company or telephone company. 
The telephone companies rapidly are 
absorbed by the nationwide institu- 
tions but power companies were slower 
in their attachments. During the year 
there have taken place several sweep- 
ing changes in ownership and groups 
of plants have become part of the lar- 
ger systems of the West and have been 
added to managements handling hun- 
dreds of towns. Not yet has all the 
possibility of consolidation been ex- 
hausted. Shrewd organizers are gather- 
ing together little groups of plants, 
both telephone and power, bonding 
them for practically their cost and reap- 
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We Have Prepared 
a Survey of the 
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ing handsome profits. Some handsome 
fortunes have been made in the past 
two years by promotion of these propo- 
sitions. Eventually the great systems 
will absorb these probably but in the 


meanwhile they are occupying a unique Large Investors Are 


place. 
Here and there, however, are signs of 


dissatisfaction and new compani L g B y f 
sti to underbid the cehiliiiedwan ar e u ers O 
concerns and furnish current or phone 

PRUDENCE-BONDS 


service at lower rates. To meet this, 

rates have been lowered on power serv- 

ice in Many communities. The tele- ; ; E ; 
It is a compliment to the small investor’s selection 
of 544% Guaranteed PRUDENCE-BONDS, that large 

investors are every day confirming his judgment. 
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phone situation is less responsive and 
increased rates have been more com- 
mon than decreases—due of course to 
the added expense as the number of 
stations grows. 

Also there have been indications of 
a feeling that the utilities are too pros- 
perous and that they should in particu- 
lar pay a larger portion of the tax 
burden. Hence tax revision is likely to 
be a feature of the winter sessions of 
the legislatures. The “honeymoon” of 
the utilities is not quite so exuberant as 
it was a year ago. Bond issues are tak- 
ing the place of stock sales to customers 
on the installment plan and altogether 
the institutions are getting down to a 
solid basis of service at as low a rate 
as possible. 
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They are bought not only by banks, insurance com- 
panies and institutions, but by rich individual investors 
who frequently put a fortune in PRUDENCE-BONDS 
in a single purchase. 


Because this sterling security, backed by conserva- 
tive first mortgages on income-producing preperties, 
meets the mutual investment objective of both rich 
and obscure, with a Guarantee involving more than 


$15,000, 000 of our own Capital, Surplus and Reserves. 
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Our descriptive literature will 
interest you. Write for it today. 








LAND VALUES 


The PRUDENCE COMPANY, Inc. 


Under Supervision N. Y. State Banking Dept. 
331 Madison Avenue, at 43rd Street, New York 


162 Remsen Street 161-10 Jamaica Ave. 
Brooklyn, N.Y. Jamaica, N. Y. ra 


OFFICES ” 
OPEN ad 
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= PRUDENCE 
UNTIL P Y  SCOMPANY, Inc. 
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° (Address nearest office) 








The stagnant land market remains 
unchanged so far as there being a mar- 
ket for farms. Rural population has 
decreased proportionately to that of the 
cities and farms are selling, if at all, 
to neighbors who wish to expand their 
buildings. The day of making a liv- 
ing on 80 or 100 acres is passing; more 
land can be tilled with the same ma- 
chinery and larger farms result. Be- 
sides the great number—thousands in 
the Middle West alone—of farms that | 
are held by mortgage companies, in- oe es. 
surance companies and other investors [ PRUDENT PEOPLE | part please send descriptive 
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in mortgages under foreclosure there en: ieie ae “ae on srs 1361 
are also a great number possessed by 'Al « 1928 P. Co., ine * Name 

failed banks and controlled by receiv- = = =; 

ers. Since 1920 over 2,000 banks have en wWATATATATS Addr 
failed in the Middle West. In the as- eee 
sets are farms and these are offered by 
the receivers at prices which depress 
the value of every other farm in the 
community. Probably this one factor A Folder for Investors 
is most important of all in preventing : 
an active market for land at a fair Around the first of the year investors check up their holdings. 


price—this and the great aggregation 






































of lands held under foreclosure. Until Our Comprehensive 


these are finally back in permanent 

owners’ hands no improvement can be O CO 

expected. The year has seen some B ND RE RD 
progress—but the end is not yet and ; 

land values are remaining stagnant. will be found helpful and convenient for this purpose. 


How far the land value situation af- We have designed this Folder to afford at a glance com- 


fects the general progress of the in- plete, detailed information from the simplest kind of entries. 
terior is evident from the constant ut- 


tering of pessimistic statements or the For Income Tax purposes the form reduces time and labor to 
farmer’s position. He complains that a minimum, 
his land is low and his taxes and living 
high. The day of steady increment in Ask for Folder F.W.-9 
his holdings’ value is past. 

Probably no one factor has been so 
prominent during the year as the ex- H. A & i 
pansion of the chain store all through OAGLAND, LLUM oO. 
the prairie states. This was the last » INCORPORATED 


. 34 PINE STREET 14 SO. LA SALLE ST. 
area to be covered by the chains and NEW YORK CHICAGO 





the added customers have been a fac- 
tor in their remarkable popularity in 
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Specializing in the Underwriting 
and Distribution of Securities of 


Public Utility 


Companies 


UBLIC UTILITIES in 1928 es- 

tablished more new high records. 
Plans for future expansion indicate 
that considerable further increase in 
demand for public utility services is 
anticipated. ~ 


For a number of years we, have been 
actively identified with the financing 
of many important Public Utility 
Companies and have made a close 
study of the securities in the Electric 
Power and Light, Gas, Telephone and 
allied industries. In this connection 
we offer the experience and facilities 
of our organization. 


Gur Annual Review of the Public 
Utility Industry, particularly 
stressing the importance of the 
Electric Power and Light Com- 
panies and containing much in- 
teresting data on the Gas and 
Telephone Industries, is available 
upon request. 


PYNCHON & CO. 


NEW YORK 


CHICAGO LONDON 
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Securities 


Howe Snow & Co. 


(Incorpora¢ed) 
120 Broadway New York 
Telephone Rector #563 
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DO YOU HOLD 
THESE STOCKS ? 


The outlook for the stocks listed below is 
discussed in our current Stock Market Bulle- 
tins, copies of which will be sent to you free 
of charge. 


























If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of real value in the present 
extremely uncertain period when the average 
investor does not know whether we are faced 
with a bear market or a continuation of the 
bull market. 


The stocks discussed are: 
Anaconda 

Kennecott 

United Gas Improvement 
American Power & Light 
N. Y. Central 

Standard Oil of N. Y. 
Canadian Pacific 

Spicer 


Goodyear 
Goodrich 

Atlantic Refining 
Gold Dust 
Congoleum 
Gillette 
Chesapeake Corp. 
Kroger 

Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interest- 
ing book called, 


“MAKING MONEY IN STOCKS” 


Address: 
654, 


Investment Research 
Ni. Z. 


Bureau, Div. 
Auburn, 
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stocks during the recent months. Not 
only are the mail-order houses like 
Montgomery Ward and Sears, Roebuck 
starting retail stores in hundreds of 
towns but the establishment of new 
chains by western capitalists has taken 
on activity. Chains of grocery stores, 
shoe stores, variety stores and similar 
concerns are springing up all through 
the West. These start with ten to fifty 
stores each, then are taken over by the 
larger concerns. 


Few towns of 5,000 population in the 
West have less than three chain stores; 
some have seven or eight, practically 
covering all the town’s business lines 
except the banks and newspapers—and 
newspaper chains are also beginning to 
appear. The effect upon the local mer- 
chant is, of course, disastrous and it 
lessens the local market for the pro- 
ducer. The towns of small size are 
paralyzed from this cause and from the 
motor car trade which with greater 
mileage of hard-surfaced roads extends 
the trade territory of the cities. 


This readjustment of business is mak- 
ing apprehension on the part of the 
individual and at the same time is a 
pleasing factor to the investor in chain- 
store stocks which have reflected the 
new expansion. Western investors have 
been responsive to these stocks and 
large quantities are held all through 
the interior. The end of the year sees 
more consolidations of chains and more 
expansion into the towns to the detri- 
ment of the local merchant. It also 
affects the wholesale houses which are 
losing customers and finding their busi- 
ness upset. The entire structure of 
western retail business is being rebuilt 
upon new lines as is the production of 
the land and larger units with larger 
use of foreign capital are becoming im- 
portant features of the condition. 
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Our Weekly 


BULLETIN 


contains’ timely 
analytical articles on 
various companies 
whose securities are 
listed on the N. Y. 
Stock Exchange. 


Upon request we will place 
your name on our 
mailing list. 


Gurnett & Co. 


Members New York Stock Exchange 


39 Broadway New York 
Telephone WHITEHALL 10280 


Boston 
Lewiston 


Portland 





Bangor 
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The coming year promises to see fur- 
ther readjustments in western financial 
affairs. The banks for two years have 
been charging off bad paper by order 
of the bank departments, with the re- 
sult that while profits have suffered— 
hundreds of institutions are paying no 
dividends—the stability of the banks as 
a whole has increased. A continuance 
of failures here and there indicates that 
the effects of deflation have not yet 
been dissipated and that the banks 
have on hand much paper that must 
yet be either liquidated or charged off 
the books. Consolidations of banks and 
the voluntary closing of others is bring- 
ing the number of banks to a fairer re- 
lation to population. A much greater 
change in this direction is expected 
during the next year. 


The farmer is looking to Congress for 
some action that will stabilize his in- 
come. He objects not so much to the 
cost of commodities as to the wide 
fluctuations in the prices of his prod- 
ucts and counts on something being 
done that will aid him in securing a 
steady income based on the volume. of 
his production. Probably this expecta- 
tion and the promise of Mr. Hoover 
to call a special session for the farmer’s 
benefit did more to hold the West in 
line for the Hoover ticket than any one 
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a of Electric Light 
— and Power 


Investment Terms 


° aes 40% of America’s 30 million homes are not yet wired 

for electricity. Development of the market for electrical household ap- 
pliances has barely begun. Almost 90% of our 6,500,000 farms lack the 

benefit of electricity. More than 98% of the entire railroad mileage of the 


The Tremendous Future 





Free to United States is not electrified. Thousands of streets need better lighting. 
Investors Far-sighted investors, who have caught some vision of this gigantic future 
i alttian Maier development are investing millions of dollars in the electric light and power 
clear such terms as “Bear” industry through buying this class of bonds. For safety, stability, marketability 
or “Bull Market,” ‘“Col- and general desirability, electric light and power company bonds have few 


lateral Trust,’ “First 
Mortgage, and Debenture 
Bonds,” “Bonds _ vs. Since 1914 this Company has specialized in this class of securities. Of the 
Stocks,” “Listed vs. Un- more than two hundred electric light, power and gas company bond issues 


: ae 
listed = Securities, and underwritten, purchased and distributed by this Company since its organization, 
many other terms un- 


equals. 











familiar even to experi- not a single issue has ever defaulted a dollar in the prompt payment of both 
enced investors. Special interest and principal when due. 
articles also on “Points to 
Consider When Buying a Write for our booklet, “A Dictionary of Investment Terms,” 
Bond,” and other helpful and our current list of electric light, power and gas bonds. 
subjects. Sent free to 
those who write on busi- 
ness stationery or indicate R FE WI &> 4 
clearly that they are bona ° ° LSEY OMPANY 
fide actual or prospective Incorporated iis 
investors. Investment Securities 
Suite 1216 State Bank Building 
Telephone Randolph 7360 CHICAGO 
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Let This Book Guide and 
Guard Your Investments 


Financial independence is not always a matter of luck. Good fortune 7 
comes to the man who systematically guards his income, plans his invest- ih 
ments and who can tell, in an instant, the exact state of his personal 
finances. 
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That’s why men everywhere are turning to Mi-Reference as the complete 
financial record book to keep track of their personal affairs. A con- 
venient 6x9 loose-leaf book, indexed, with twelve forms, planned for 
ready recording of stocks, bonds, insurance, notes, real estate, etc., every 
detail of your holdings so you can instantly show your exact worth— 
so you can decide when to change investments—make out your tax 
returns and keep your estate in order. 


Bankers, capitalists, stock operators, accountants and financial men 
commend this valuable book to the man who is concerned with his 
financial success. Your copy is ready for you. Send for it and use it, 
on your own records, for 


| } 1 : Sree Eeeteeat cinitth 

| Ten Day Free Trial eT 
No cost or obligation to you. If you decide not to keep it, remove the pages you Cash for delivery outside U. 8. 
have used and return the book. Start this new year right with an accurate ac- erie 4g cin =. again laameataa ate 
count of your affairs—then all the years to come will be happier New Years, PFENING & SNYDER, INC. 

with Mi-Reference! ee Cnn ee 
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| | 
| Columbus, Ohio | 

Regular Edition—Leatherette cover, 100 record shects, index—$5.00. | Please send one : een) edition | 

DeLuxe Edition—Embossed leather cover, 200 record sheets, index—$10.00. | Mi-Reference for ten day free trial. | 
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_ Federal Water Service 


Corporation 


Class “‘A’’ Common Stock 
Traded In On The New York Curb Market 


An Outstanding Investment 
Opportunity For 1929 


An investment in Federal Water Service Corporation Class 
“A” Common Stock represents an opportunity to share in 
the profits of the largest public utility company of its kind 
in the United States. 


The Corporation has no funded debt. 


The present dividend rate of $2.00 per share in cash or 8% 
annually in stock is protected by a wide margin of safety in 
earnings. It is very likely that extra dividends will be 
declared during the year. ” 

The constantly growing demands for service and the in- 
creasing operating efficiency of the system should result in 


larger earnings, larger dividends and substantially higher 
levels for the Class “A” Stock. 


Write for special folder FW-9 


G.L.OHRSTROM & Co. 


INCORPORATED ~ 


Forty-Four Wall Street, New York 
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Investment Record 


size, loose-leaf book and list of current 
Greenebaum offerings. 
obligation incurred, of course. 


Investments, Sent Free! 


74 Years’ 


Mail the coupon below for flexible, pocket- 


Write today. No 


Estate Bond House. 


Greenebaum Sons Investment Company 
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La Salle and Madison Streets, Chicago Greenebaum Sons 


Investment Company 


A Record Book of Your 


Send for a complimentary copy 
of Investment Record. It is a 
flexible pocket-size, loose - leaf 
book that makes it easy for 
owners of First Mortgage Bonds 
to keeparecord of their holdings. 
We shall mail it upon request. 


Investment Service 
Each Greenebaum First Mortgage 
Real Estate Bond is approved and 
recommended by the Oldest Real 
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thing. There is a vague understanding 
of the equalization fee and other plans 
but something is expected—what it is - 
to be the producer does not care just 
so it gets results. 

Until there is some change of this 
sort the reduction of debts and the 
stablizing of land values cannot be ex. 
pected to occur in any marked degree, 
That the West is making progress is 
unquestionable but it is rather a matter 
of holding its own than in any rapid 
advance. With business methods being 
revolutionized and the farm becoming 
larger with farm companies taking over 
large areas to be handled like corpora. 
tions, the individual is somewhat be. 
wildered and seeks a clearer prospect. 
Education of the farmer is being given 
much attention. States are adding to 
their farm bureau work and eventually 
there should be a much more systematic 
handling of production, thereby bring. 
ing about a permanency in western 
business that will be a stabilizer for 
the manufacturing industries of the 
East. 








OUTLOOK FOR THE OILS 


continued 





from page 45 








tion will only result after the failure 
of the most determined efforts of the 
best interests in the industry. All fac- 
tors point to another substantial in- 
crease in total demand during 1929, but 
even the best that can be expected in 
this respect will hardly be sufficient to 
materially lessen the present dangerous 
situation in the crude branch of the 
industry. The worst that could happen 
would be another era of severe over- 
production with its attendent price cut- 
ting and loss of profits which might ex- 
tend into the refining and marketing 
branches of the industry. At best, as- 
suming that production is successfully 
controlled and kept in reasonable align- 
ment with consumption, the large poten- 
tial flow of new oil and the possibilities 
of widespread exploration, seem to pre 
clude the possibility of further material 
increases in the crude oil price struc- 
ture. In this connection, it may be well 
to remember that the high gravity oils 
free from a large sulphur content are 
much more desirable for refining, and 
consequently those companies produc- 
ing largely in these grades are in the 
most favorable position among pro 
ducers. 

Since late in 1927 the refining com- 
panies have been in much better con- 
trol of their department of the industry 
than ever before. This fact is definitely 
indicated in the curve of gasoline 
stocks on hand, which has been uni- 
formly lower during its present cycle in 
relation to production and consumption 
than at any time in recent years. Thus 
the refiners, cooperating with market 
ing organizations, have been able sub- 
stantially to improve the prices received 
for their product, and are currently re 
porting materially higher earnings than §& 
they did for 1927. Due to the better 
control over refining and marketing 
operations, the well integrated units 
and those engaged largely in the mal 
keting and refining branches appear t0 
be in the best position to withstand any 
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Earnings 


may have little effect upon day to day fluctuation but are an important 
item governing market values over a period. 


Consult our Statistical Department without obligation. 





The 
Odd Lot Department 


affords the same efficient facilities for executing small orders as those 
for 100 Share Units. 


Write for convenient handbook on Trad- 
ing Methods and Market Letter K14 


HISHOLM & (HAPMAN 





























Members New York Stock Exchange 
Widener Bldg., Philadelphia 52 Broadway, New York 
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CHICAGO 
The Search for Safety — 

An issue of bonds is offered to the public. In the case NEW YORK 

of the larger houses, there is widespread newspaper acide 


advertising, directed to dealers and to the investor. 
To the interested investor especially, it is news. 


BOSTON 
How many months have preceded this public offering, siaeemietiais 
occupied by study of the industry involved, by audits 
and by independent and disinterested appraisals of PHILADELPHIA 


properties, plants and equipment, the investor rarely : Packard Bldg. 
realizes. He does not know how many issues are re- 
jected, after investigation has begun. 


DETROIT 

However, the preliminary work of the underwriter is ee 

the most important of the entire transaction—the public 

offering merely the culmination of the search for safety. ST. LOUIS 
418 Olive St. 


As investment bankers, originators of securities, we 
are jealous of our reputation for offering only sound 
securities. Only such securities as survive the most eee 
careful scrutiny are offered to our customers. ee 


MINNEAPOLIS 


AC.ALLYN*> COMPANY rae 


INCORPORATED 


SAN FRANCISCO 
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Investment Securities 405 Montgomery St. 
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Morey, Guibord & Company 


Incorporated 


Announce the Change in 
Their Firm Name 
to 


Morey, Guibord & White 


Incorporated 


New York 
Philadelphia 


Chicago 
Rochester 


January 2, 1929 



































unfavorable developments which may 
occur in production of crude. 


In view of the present situation, it js 


our opinion that investors would be 
taking the reasonably’ conservative 
course to confine their holdings in this 
industry to the strongest of the well in- 
tegrated units and those engaged large. 
ly in refining and marketing. We 
would not favor at this time a reten- 
tion of producing companies, such as 
Barnsdall, Marland, Phillips, Prairie 
Oil & Gas, Pan American Petroleum & 
Transport and other similar companies, 
We believe that the following com- 
panies are in a position to show further 
improvement with a continuance, or 
improvement, of the present stability, 
and that they are in a position adequate. 
ly to withstand any unfavorable devel- 
opments in the crude situation which 
are likely to take place: Standard Oils 
of New Jersey, Indiana, California and 
New York, Texas Corporation, Shell 
Union, Union Oil of California and At- 
lantic Refining. In addition to these, 
a maintenance of present crude prices, 
or a possible decrease therein, lends at- 
tractiveness to such specialty companies 
as Vacuum Oil and Chesebrough, while 
continued high levels of production pre- 
sent profit possibilities in the soundest 
and best situated pipe line companies, 
such as Illinois and Prairie. 








NON-FERROUS METALS 





continued from page 45 








foreign countries is not appreciated by 
the average layman. The price of cop- 
per in New York has recently advanced 
to 16%, cents, and indications are that 
further advances will take place in the 
not distant future. 


Our subscribers are well aware of the 
fact that we have looked with favor 
upon the prospects of the industry dur- 
ing the past year and a half, and know 
to what extent our confidence has been 
justified by rising market levels for 
sound copper securities. The coming 
months appear to offer even greater 
prosperity for this group, and we conr- 
tinue to favor Anaconda, Kennecott, 
Cerro de Pasco and Chile for conserva- 
tive investment purposes; while we re 
gard Granby, Howe Sound, Calumet & 
Hecla, Miami and United Verde Exten- 
sion as offering attractive speculative 
possibilities during the coming year. 


With regard to the other non-ferrous 
metals, it may be briefly stated that the 
prices of lead, zinc, silver and tin are at 
relatively low levels; but that while no 
sharp recoveries appear in prospect, the 
general outlook is for improvement 
rather than further recessions. The lead 
and zine industries are making definite 
efforts to follow the stabilization exam- 
ple furnished by the copper industry, 45 
is witnessed by the recently formed Lead 
Industries Association, which is to act 
as a clearing house for statistical in- 
formation in the industry and to co 
operate in all possible ways to extend 
the use of lead and 
throughout all industries. Both lead 
and zine prices show some improvement 
over the low levels of last year, and ap 
pear to be in a somewhat better position 
than silver and tin. We have been favol- 
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ably disposed toward St. Joseph Lead 
since the middle of September when it 
was selling at around $47 a share, and 
continue to regard the long range pros- 
pects as being favorably defined. It 
might be pointed out that the outlook 
for improvement in zine and lead over 
a period of time lends additional at- 
tractiveness to some of the companies 
in the copper industry, notably Howe 
Sound, which has a large production in 
these two metals, as well as in copper. 








FUTURE OF CHAIN STORES 


concluded from page 46 











casting are profitable methods of keep- 
ing their names uppermost in the minds 
of the public. Whether or not the re- 
sults obtainable from large advertising 
expenditures by the smaller and weaker 
chains will be profitable or will tend to 
narrow the margin of profits remains 
to be seen. ( 
With general business on a sound 
basis and with unemployment at a low 
ebb and salaries at a high scale the 
prospects for further expansion in chain 
stores and earnings appear favorably 
defined. Then, too, there is a trend 
toward the further consolidation of 
smaller chains into larger systems 
which will permit further economies in 
operation. The new year will probably 
continue the development of new chains 
through the gathering together of a 
number of retail stores operating in 
the same field. The investor should, 
however, approach such combinations 
with caution as past experience has 
shown that it oftentimes requires a 
period of a year or more to reorganize 
these chains on a sound earning basis. 
Well-managed chain store companies 
have come to be regarded highly by 
investors to whom immediate income 
is not a pressing consideration. In the 
past several years there has been a 
remarkable advance in the price of 
these stocks, and large stock and in- 
creased cash dividends have been dis- 
persed. In making selections in the 
chain store field for holding during the 
new year, careful discrimination is ad- 
visable in view of increasingly competi- 
tive conditions. Commitments should 
be largely confined to the stocks repre- 
senting the more firmly entrenched of 
the well-managed chain store systems 
while a cautious attitude should be pur- 
sued with regard to the younger and 
newly formed chains. 








STEELS FACING PROGRESS 





Continued from page 44 








tude further progress will be made in 
the coming few years toward stability 
of operations and prices at levels that 
will insure a more equitable profit on 
the invested capital. 

The outlook for the coming months 
is favorably defined, with a high rate 
of activity in prospect in the automo- 
tive and new construction fields. There 


s Will probably be a continuance of some 


volume from the oil industry and a 
substantial demand from the farming 
districts, while the outlook for railroad 
buying is for increasing volume. We 
tegard U. S. Steel, Inland and Youngs- 
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American Founders 
Group 


includes the following four investment com- 
panies of the general management type, which 
have total resources exceeding $120,000,000 


International Securities 
Corporation of America 


Second International 
Securities Corporation 


United States & British 
International Company, Ltd. 


American & General 
Securities Corporation 
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20 PINE STREET 
NEW YORK 


THE UNDERSIGNED BEG TO ANNOUNCE 
THAT THEY HAVE FORMED A 
PARTNERSHIP TO BE KNOWN AS 


NoaH MacDoweLL ann COMPANY 


FOR THE CONDUCT OF AN INVEST- 
MENT BANKING BUSINESS INCLUDING 
THE UNDERWRITING, DISTRIBUTION, 
PURCHASE AND SALE OF DOMESTIC 
AND FOREIGN SECURITIES. 


NOAH MACDOWELL, JR. 
CHARLES H. SABIN, JR. 
ALLAN A. RYAN, JR. 


JANUARY 1, 1929 
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Income First 





The Investment Problem 


Created 
by Today’s Market 





Topays most perplexing in- 
vestment problem is how to secure 
a satisfactory income from in- 
vested funds. What is an investor 
these days going to do who must 
have the largest present income 
possible consistent with safety? 


After the recent violent break in 
the market, the yield on the thirty 
Industrial Stocks in the Dow, Jones 
averages was as low as 3.38%, and 
on the twenty Railroad Stocks was 
as little as 4.86% ... Though the 
bond market has been sagging for 
some time, the yield on the forty 
Dow, Jones listing of bonds was 
also but 4.86%. 


Must the investor who cannot af- 
ford to wait for equities to grow 
rest content with such modest re- 
turns? 


Barron’s, The National Financial 
Weekly, undertakes to help solve 
the problem of this class of in- 
vestor through a series of articles 
now appearing. The first of these 
articles shows how to obtain a 


7.30% yield. 


These articles are typical of the 
practical and important invest- 
ment information appearing in 
Barron’s continually ... A year’s 
subscription at $10 will secure 
these articles, as well as a year of 
profitable financial reading. Write 
to Barron’s, 44 Broad Street, New 
York City, to enter your subscrip- 
tion, starting with the first num- 
ber of this interesting series. 








BARRON'S 


The National Financial Weekly 


On All News Stands 
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town as still offering attractive long 
range prospects among the more con- 
servative issues; while Bethlehem, Re- 
public, Gulf States and Crucible appear 
to possess speculative possibilities for 


the long pull. Among the smaller com- 
panies closely identified with the auto- 
mobile industry Otis and Central Alloy 
may be mentioned as in a good position 
to benefit from the excellent volume of 
business expected from that industry 
during 1929. 
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Morgan Admits Five Partners 


HREE young men who, less than 

eight years ago, were plowing 

through their studies at Harvard 
and Yale, and enjoying college life to 
the utmost, and who are all under the 
age of 31, are among the five admitted 
at the first of the year as partners in 
the firm of J. P. Morgan & Company 
of New York, Philadelphia, Paris and 
London. 

The youngest members of the firm 
are Henry Sturgis Morgan, 28, son of 
J. Pierpont Morgan; Thomas Stilwell 
Lamont, 29, son of Thomas W. Lamont, 
long a partner in the Morgan firm, and 
Henry Pomeroy Davison, 30, son of the 
late Henry P. Davison, noted financier 
and philanthropist, who was also a 
partner in the company. 

At the same time, it was announced 
at the Morgan offices, Thomas New- 
hall and Edward Hopkinson, Jr., both 
members of Drexel & Co.—the Morgan 
firm ‘in Philadelphia—were made part- 
ners in the New York, London, and 
Paris organizations as well. 
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man being about whom the public mind 
has built an iridescent halo of construc- 
tive business genius. This is President- 
elect Herbert Hoover, who will take up 
the reins of government in March. So 
much has been mentioned about his 
achievements as an administrator that 
the people have come to think of him 
as a superman in whose hands rests 
the miraculous power of curing every 
ailment that the new year may develop. 

Even if Hoover fails to measure up to 
the miracle man he has been depicted, 
the faith the nation reposes in his ad- 
ministration cannot help but exert an 
uplifting influence in the confidence he 
engenders. The country has a sound 
business man for its pilot. It looks to 
him as it would upon a dam to check 
legislation which could adversely affect 
the commercial welfare of the country. 

Our ailing industries expect from him 
such legislative aid as will enable them 
to recuperate from their disorders. An 
increased tariff on sugar would restore 
prosperity to the American portion of 
that industry. Congress under the 
directing guidance of Hoover is expect- 
ed to help agriculture. With the friend- 
ly aid of his administration the coal 
trade believes it can throw off its in- 
cubus, overproduction. The railroads 
look to him to speed up the Govern- 
ment’s desire for consolidations and the 
equipment business: in turn believes 
that through such a development it will 
benefit materially. 

These thoughts tend to enliven confi- 
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of years ago 

will multiply in 1929 ; 
The safest and a fast grow- 

ing branch of the public lo 
utility industry with total 

asset values estimated to se 

be on a parallel with those w 
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and power companies still lo 
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High-speed finance—such as experienced this past 
year—should urge you to check your holdings 
regularly in the light of Gage P. Wright’s fam- 
ous Weighted Average of all authoritative opin- 
ions. Each opinion’ is scientifically weighted 
according to demonstrated accuracies of the Jead- 
ing financial forecasts. 

Digest readers benefit, (a) by a weekly inter- 
pretation of the opinions of the 35 leading au- 
thorities; (b) by specific stock and bond 
recommendations; and (c) by personal 
advisory counsel of immeasurable value 
All conclusions are developed by our 
exclusive Weighted Average method. 
Send for a free copy of this week’s Digest 
containing valuable information on the 
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dence. They engender the spirit of 
hopefulness and thereby improve the 
state of the national mind towards the 
future. 


In confidence we can truly say we 
are well fortified. 


Of wealth we also have aplenty. 


The possession of both provides us 
with a sound sustaining power. 


We may dispose of the general out- 
look for business as satisfactory. 


What we will have to pay more 
serious attention to is the influence it 
will have upon capital as it is expressed 
in its investments. We should never 
lose sight of the fact that while capital 
and industry are so closely intertwined 
that both must rise and fall together, 
the latter is but the child created by 
the former for it requires capital to 
give being to industry. . 

Our best clue to determine this in- 
fluence is our turnover of invisible capi- 
tal. That is the new wealth created en- 
tirely from interest, dividends, and 
profits obtained from wealth already in- 
vested and not from profits, wages and 
such other sources of gain resulting 
from our labor, be it from physical or 
mental endeavors. The amount of this 
invisible capital turnover is variously 
estimated as between $15,000,000,000 and 
$25,000,000,000 annually. Here is a tre- 
mendous and powerful backlog acting as 
a mainstay to our national prosperity. 








EFFECT OF EXPANDING WEALTH 





Were it not for the existing phenom- 
ena of this rapidly expanding wealth 
crowding on our money market faster 
than it can take care of its reinvesting 
demands it should tend to produce a 
long trend of low interest rates for no 
other than the logical reason that, like 
any other commodity, capital coming 
into keen competition with itself neces- 
sarily must cut down the measure of 
profit or income on its employment. 


Yet, in face of these vast accumula- 
tions of capital we face a credit strain. 
This anomalous position is largely re- 
sponsible for the often heard remark 
that the tightness of money is artificial 
and cannot last long. 


However, we cannot pass off this 
existing situation so lightly. 

While it prevails it possesses a germ 
of danger since it handicaps business 
expansion through increase in the rate 
of commercial loans. It has been a long 
ime since time collateral loans have 
been as high as 8 per cent. 

It is quite obvious that the prudent 
investor will not long pay such a high 
ate on borrowed money to carry securi- 
ies yielding him much less. 

It is quite obvious also that the bond 
arket will be adversely affected while 
his high money rate lasts for it will 
liscourage new flotations, tend to de- 
press prices of existing bonds and will 
fncourage corporations to seek addi- 
ional capital through issues of stock. 
/o what extent they can employ new 
tock issues with which to raise more 
apital will depend upon a favorable 
stock market and that is hardly likely 
0 continue with a high range of money 
Bs an obstacle with which to contend. 
Just how the abnormally high time 
ollateral loan rate will be corrécted re- 
Mains for the future to determine. 
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for safeguarding 


INVESTMENT Funps 


HIS institution was founded, back in 
the ’eighties, to select investments in 
America for a group of British, Scotch 
and Dutch trust funds. Today it continues 
to serve a long list of American, Scotch, 
Dutch and British Banking Institutions and 
Insurance Companies, and in addition, pro- 
vides sound securities and comprehensive 
service to thousands of conservative indi- 


vidual investors. 


As a step to gain a more complete picture 
of this institution, we suggest that you write 
for literature describing particularly attrac- 
tive current offerings which are broadly 
diversified as to type, maturity and geographic 


location. 


GEORGE M.FORMAN & COMPANY 


Investment Securities Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 
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Daily South Penn Oil Co. 
Market Letter New Stock 


' (When Issued) 
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tions on active listed stocks. Bought—Sold—Quoted 
Gladly sent upon request 
CARL H.PFORZHEIMER & CQ 
Cc. H. Van Buren & Co. Specialists in Standard Oil Securities 
Members New York Stock Exchange 
25 Broad Street New York 
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NATIONAL ELECTRIC 
POWER COMPANY 


HROUGH the construction of far-flung 

transmission systems which enable a single 
efficient generating plant to embrace a sub- 
stantial demand in its service area, it is now 
possible for rural areas to receive electric 
service akin to that given in the metropolitan 
centers. 


The identical large-scale generation and con- 
stancy of output of electrical energy, which 
have provided adequate and. efficient service 
in the cities, are all-important factors in the 
service which the National Electric Power 
Company furnishes in more than 1,700 non- 
metropolitan communities in the eastern 
United States. 


57 William Street 
New York 
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Therein lies an uncertainty to which we 
must pay due attention. The correction 
may prove to be gradual or it may 
prove drastic. In either case the con- 
servative investor should be prepareg 
for it. 

In this connection, if the salutary les. 
son could be conveyed to the people that 
it is in their power to bring about 4 
normal correction the money and stock 
market could be spared a more violent 
readjustment. If savings are used to 
pay off loans rather than to make new 
commitments the scarcity of capital in 
the collateral loan market would be 
ameliorated. 

That would be the proper procedure 
for the conservative investor to pursue 
for it would result in placing him in a 
sound position which is always the 
safest port under a wind of uncertainty 
and would enable him to take advantage 
of unusual opportunities should a drastic 
readjustment eventuate from the exist- 
ing conditions. 

Assuming that a sharp corrective be- 
comes necessary to restore normalcy to 
our state of credit it cannot be of long 
duration. There are too many sold out 
bulls who, realizing the healthy funda- 
mentals of our business conditions, are 
awaiting such an outcome to refill their 
investment portfolios, principal among 
which are the banks and our investment 
trusts. 

They would prove a powerful bolster 
to stem a wave of liquidation whenever 
the values of securities reach a point 
where they will show an attractive 
yield upon the investment and a price 
level from which another substantial 
rise in values could start. 








PROSPECTS FOR 1929 





When we turn to the stock market 
another interesting problem arises for 
the conservative forecaster to analyze 
to get an intelligent view of 1929’s pros- 
pects. It must be measured by what 
extent it already has discounted opti- 
mistic expectations. 


It cannot be denied that the general: 


level of prices occupies a high altitude. 


The proof of that fact is that the aver- 


age yield of common stocks is much 
lower than is obtainable from _ bonds. 
Here is an abnormality whose existence 
can only be justified by a further ex 
pansion, not so much in the volume of 
business as by an expected increase in 
profits whereby increased dividends 
would justify present security levels. 
That can readily eventuate but it is 
still in the realm of uncertainty. We 


should not be a bit surprised if one of & 


the prominent features of 1929 should 
turn out to be a corrective process of 
individual readjustment to a saner val 
uation of monetary values. Much of 
this essential fact has been lost sight of 
in the rash speculation which has 
streaked the stock market in 1928. 

It must be confessed that the public 
has been more enamored in 1928 by the 
rapid rise in stock prices than by the 
sounder basis of intrinsic values. This 
state of mind and the episodes col: 
nected with it can hardly reoccur it 
1929. Its very presence would constitute 


a danger signal for the cautious and§ 


prudent investor. 

What is more likely to eventuate i? 
the stock market in the coming year is 
that it will pay more attention to the 
interpretation of sound and _ growing 
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Intimately identified with pub- 
lic utility operations covering 
30 states, we offer a special- 
ized service which is receiving 
the favor of an increasing 























UTILITY FINANCING by 


number of investors. Q| Our 
six branch offices serve highly 
important investment mar- 
kets—our Chicago and New 
York offices provide closest 
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value by applying the yardstick of 
money to them and less to an uncon- 
trolled enthusiasm of discounting ex- 
pectations. 

There must necessarily be a level at 
which prices must pause until there 
arises concrete evidence of further en- 
hancement in actual values. That essen- 
tial truth investors should clearly keep 
before them. 


The prudent among them need not 
fear that opportunities for the profitable 
employment of capital will be lacking 
in 1929. They make their appearance 
in every market. Certain industries will 
expand, while others may recede from 
the crests they have touched. By being 
in a position to anticipate these devel- 
opments keen students of values may 
find their opportunities. 


To sum up the prospects of 1929 they 
could be briefly said to be that a good 
volume of business is indicated for early 
1929 and that the crops and the credit 
situation will prove the determining 
factor for the later portion of the year. 


A proper course of action for the con- 
servative investors would be to main- 
tain a very conservative position, to 
avoid overextension, to reduce their 
borrowings to the bone wherever pos- 
sible, to confine themselves to invest- 
ments which will stand the acid test of 
value, i. e., a good ratio of current and 
prospective earnings to market price. 

This course should be pursued at 
least while the credit strain prevails. 
They would then have their house in 
order, prepared for eventualities and in 
a position to take advantage of such 
sound investment opportunities as may 
present themselves. 














INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 
Telephone WHItehall 6290 




















What Stocks 
To Buy? 


Which securities seem to offer 
the most attractive possibilities 
for the investor’s funds at this 
time? 

A selected list of securities is out- 
lined in our recent bulletins, 
which will be sent free upon re- 
quest to those who are interested. 
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P lanning the next generation’s 


telephone service 











ELEPHONE plant must be planned 

years in advance of the demand for 
telephone service. Giant switchboards 
that will serve 10,000 or more lines take 
many months to build and place in use. 
Sites for new buildings must be pur- 
chased, central offices erected, under- 
ground cables laid, aerial lines built, 
telephone instruments manufactured, to 
provide for the 800,000 additional tele- 
phones connected annually to the Bell 
System. 


Vital Facts for Investors About 
American Telephone and Telegraph 
Company Stock 


Back of this stock is a capital invest- 


ment of more than three and a quarter 
billion dollars. In 1928, eighty-five 
million dollars was expended by the 
Bell System for central office equip- 
ment, one hundred and seventy million 
for aerial and underground lines, and 
another hundred million for subscribers’ 
telephone equipment and private branch 
exchanges. The Bell System isconstantly 
expanding. Between 1912 and 1917 
3,083,000 telephones were added to it; 
between 1917 and 1922 3,510,000 tele- 
phones; between 1922 and 1927 4,315,000 
telephones. And this growth is continu- 
ing at the rate of more than 2,000 tele- 
phones a day. May we send you a copy 
of our booklet, “ Some Financial Facts”? 


BELL TELEPHONE 
SECURITIES CO. Jne. 


195 Broadway 





New York City 











Installment 
cates participating and compounded earn- 
ing 10%. 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from 
annually; fast growing company, splendid 
financial statement. 

MIDLAND BUILDING AND LOAN 


Dallas, 


FULL 
PAID 


OF ° ICATES 


DIVIDENDS PAID JANUARY 


JULY IN CASH 
shares and prepaid certifi- 


Strict State supervision; re- 


Federal Income Tax up to $300.00 


Write for literature, 
ASSOCIATION 


1001-A Santa Fe Building 
Texas 








Before You 
Buy That Stock 


Protect yourself by having before you for 
analysis, a complete detailed REPORT on the 
company 


whose stock you plan to purchase, 
know their financial history, 
ment, 


officers, manage- 
earning power, future DIVIDEND POS- 


SIBILITIES, and _ still more important, a 
complete analysis of the PRESENT AND 
FUTURE of the basic industry that they 


operate in. 
bearing 
stock. 


These facts have an important 
on the future trend of the company’s 
BEFORE YOU INVEST, let us place 
before you these authoritative special reports. 
They contain NO TIPS, but deal with vital 
facts and are furnished at a very nominal 
charge. Write for particulars. 


Atlas Reports, 152 Lafayette St., New York 
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THE BOND’ MARKET 


concluded from page 42 











of most member bankers is also a very 
cautious one, and under the circum- 
stances, further increases in their re- 
discounts are not desirable from their 
point of view, or that of the Reserve 
Banks. Extensive liquidation in the 
stock market and a general curtailment 
of volume would release credit, result in 
lower interest rates, and have a stimu- 
lating effect on the bond market. We 
are inclined to believe that a huge po- 
tential demand for stocks awaits even a 
moderate reaction, and that liquidation 
sizeable enough to have the effects out- 
lined above could only result from the 
adoption by the Federal Reserve of 
measures more drastic than any of the 
past. The December action of the for- 
eign exchanges in the face of high rates 
in the New York market offers little 
hope of a large gold import movement. 
Great Britain is the largest potential 
exporter, and Great Britain has par- 
ticular reasons for wanting to keep its 
gold at home. Further “pegging” of 
English exchange appears likely when- 
ever an export movement threatens. It 
is practically certain that France is 
again engaged in “ear-marking” opera- 
tions in New York, so nothing ig to be 
expected from that source. 

Therefore, there appears to be little 
prospect of generally lower interest 
rates in the near future and, conse- 
quently, little likelihood of substantially 
higher bond prices. On the other hand, 
we do not anticipate any great decline 
of bond prices from their present levels. 
A number of sound issues are currently 
selling on a very attractive yield basis, 
and while there is no incentive to pur- 
chase from the viewpoint of probable 
capital appreciation over the short 
term, there seems to be no particular 
reason for deferring commitments in 
which satisfactory income return is the 
primary consideration. 
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Will Regroug Utilities 
peas for unification of the proper- 
ties of the Associated Gas & Elec- 
tric system in New York State were 
explained during the past week, the 
Public Service Commission having ap- 
proved previously the application of the 
New York State Electric Corporation 
for permission to take over the elec- 
tric and gas plants of the Eastern New 
York Electric & Gas Company. The 
plan is to consolidate in the New York 
State Electric Corporation all of the 
Associated properties in the State ex- 
cept those in Staten Island and Long 

Island and those near Buffalo. 

The Eastern New York Electric & 
Gas Company carries on electric oper- 
ations in Clinton, Essex, Franklin, 
Washington, Saratoga, Rensselaer, Co- 
lumbia, Dutchess, Putnam, and West- 
chester Counties. The New York State 
Electric Corporation conducts electri- 
cal operation in Cayuga, Tompkins, 
Broome, Cortland, Seneca, Chenango, 
Tioga, Chemung, Madison, Otsego, Del- 
aware, Schoharie, Sullivan, 
Ulster and Green Counties. Gas op- 
erations are carried on by Eastern New 
York Electric & Gas in Plattsburg, 
Mechanicsville and Granville. 
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URING 1928 the unlisted securi- 

ties market passed through many 

vicissitudes. The beginning of the 
year saw a most active market with 
high prices especially for the bank and 
insurance stocks. These issues rose to 
unprecedented heights only to partici- 
pate in the break that overtook the 
listed market in June. Since that time 
the market pursued a rather listless 
course until quite recently, when prices 
began to move somewhat higher. In 
fact, several issues especially among the 
bank and inusrance group finished the 
year with substantial gains. 


The widespread interest in bank 
stocks was largely in anticipation of 
mergers, recapitalizations, and extra 
dividends. Important among valuable 
rights distributed during the past year 
were the increases in capital by Na- 
tional City bank. Twice during the past 
year stockholders were given valuable 
rights to new stock and the present 
price brings the issue to a level that 
is more acceptable to the small investor. 
Other large banks followed National 
City’s lead and increased their capital 
stock. No doubt 1929 will witness num- 
erous changes in the par value of these 
institutions’ issues. Mergers were also 
on a much larger scale than heretofore. 
The Bank of Manhattan Company has 
been extending its system in New York 
and recently consolidated with the 
International Acceptance Bank, thus 
broadening its field to include foreign 
countries. Another combination of in- 
terests was the linking of the Manufac- 
turers Trust Company with the Inter- 
state Trust Company. This merger 
places the Manufacturers Trust among 
the five largest trust companies of 
New York and also gives it an exten- 
sive “chain” banking system. Chicago 
also saw several mergers and one or 
two of its institutions vie with New 
York banks for size of capital and re- 
sources, 


The pace set by the banks was fol- 
lowed in a lesser degree by the insur- 
ance companies. Several changes in par 


' values took place and a few mergers 


also were consummated. The most im- 


) group. 


portant of these was the linking of the 
Home group with the National Liberty 
This formed the iargest insti- 
tution of its kind in the country. It is 


| quite probable that the majority of in- 


| favorable profits for 1928. 


surance companies will report very 


These in- 


| creases will reflect not only the indus- 


d trial expansion which took place, but 
» also the fact that these companies can 


| be classed as semi-investment trusts 
» and thus have enjoyed the benefit de- 


rived from higher prices that are ruling 
for their extensive stock holdings. 

A few years ago investment trusts 
were known only in a vague way to the 
American public but the growth of 


» these companies, especially during 1928, 


has been so fast that there are now 
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Broadened 


Investment Service 


Within the last few years we have noted a growing 
interest on the part of our customers in general corpo- 
rate securities. 


This interest may be largely attributed to the growth 
of many large corporations developed through consolida- 
tion and on the basis of public ownership. Undoubtedly, 
this trend to large, well-financed, efficient and capably 
managed corporations has afforded sounder opportuni- 
ties for investment than existed heretofore in this field. 


In the twenty-five years that American Bond & Mort- 
gage Company has been rendering investment service, 
specializing in real estate finance, it has always modeled 
its operating policy and methods to conform to the 
requirements of changing conditions. Appreciating the 
new opportunities that exist for sound investment in 
the general corporate field today, we have decided to 
broaden our field of investment service to include under- 
writing and distributing of industrial, utility, railroad and 
municipal securities in addition to real estate financing. 


We also execute buying and selling orders in issues in 
which we have notdirectly participated in thedistribution. 


In anticipation of the heavy January investment period, 
we have prepared an offering list of sound diversified 
securities. This list includes real estate, industrial, utility, 
municipal and railroad bonds yielding from 4% to 6.70%. 


We shall be glad to send you acopy of this list from which 
you can make your investment selection. No obligation. 


Call, telephone or write for descriptive literature S-405 


AMERICAN BOND & MORTGAGE (Co. 


ESTABLISHED 1904 INCORPORATED 


127 N. Dearborn Street 345 Madison Avenue 
Chicago, IIl. New York, N. Y. 


Philadelphia Detroit Buffalo Boston Albany Cleveland 
and over 30 other cities 
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When Writing to Advertisers 


Please Mention 
THE FINANCIAL WORLD 




















American Equitable 


SALMON, WEED | 


39 Broadway 


Bank, Trust 








furnished on request 
account of: 





High Yields 
Stock Purchase Warrants 


Conversion Privileges 


&€? COMPANY 


Incorporated 





New York 


Tel. BOW ling Green 3858 


Co., Holding Co. and 


| 
| Investment Securities 
Insurance Co. Stocks 


Tel. Hanover 4980 








Investment Bargains 


Assurance Upon request we shall be 

pleased to send a list of sound 

OF NEW YORK | investments which, in our opin- 
December 31, 1928 statement | ion, are selling below their true 
| market values. Attractive on 


Price & Company 


60 Broadway, New York 
































OVERSTAYING 
A 
BULL MARKET! 


Most investors make money in a bull market, 
only to lose it in the readjustment that inevitably 
follows. 


This was strikingly true in the ‘‘collapse” of 
early December, 1928—a decline of 35 points on 
the average—when many investors lost all 
profits made in the advance, from the summer to 
mid-November. 


The stock market has again reached new high 
levels. Brokerage loans remain about $6,000,000,- 
000. Technical conditions are similar to those of 
mid-November. 


WHAT NOW? 


Should investors sell all security holdings? 
Is there another readjustment ahead, similar to 
that of last June and December? Or, have new 
conditions developed in the past thirty days, 
which now warrant a broad bullish position, in 
spite of the brokerage loan situation? 

All these questions are answered, specific ad- 
vice to aid in profiting from conditions ahead is 
given in a NEW Analysis of the stock market, 


invaluable to all investors, RIGHT NOW. 

To obtain a copy, FREE, simply ask for 
FWJR-5, 

AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 














Producers of— 


sound real estate mortgage 

loans and collateral bonds in 

the State of North Carolina. 
Dealer and institutional in- 
quiries invited. Write for 
booklet F.W. giving vital 


facts about N. C. and Home 
Mortgage Company bonds. 


HOME MORTGAGE CO. 


Durham » North Carolina 


Fa day Mes 
a 75.000 “ 


five years later 


The accumulation of $75,000 was 
pone pow by an investment of 
33c a day in Babson’s Reports. 














— 


A client [name on file} says, “I’ve 

made over $75,000 in the last five 

years by following the Babson 
an. 


You too, should find the cost of 
Babson’s Reports insignificant when 
compared with their value. 


Send for FREE Booklet NOW! 


I Ci Ya 
absons Neports 


Send to Babson’s Reports, DIV.84-48 
Babson Park, Mass., for FREE Booklet: 
Better Investment Returns.” 
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about 200 of them controlling approxi- 


mately a billion dollars. This is surely 
a rapid expansion for such companies 
and one is apt to wonder if all can be 
so sound. There is no doubt but that 
the majority are managed by men of 
integrity but at the same time ability 
is needed to make a success of such a 
company. By ability is meant the ex- 
perience and background necessary to 
select the undervalued security that will 
show enhancement in value and safety 
of dividends during the future. When 
investing in the stocks of investment 
trusts preference should, in most cases, 
be given to such companies that have 
demonstrated the ability of their man- 
agement over a period of years. This, 
of course, does not apply to the fixed 
type of investment trust, whose funds 
are invested in the stocks of specific 
companies and the securities deposited 
with a trustee. 

During the past year another market 
for the listing of securities was opened. 
Recently the New York Produce Ex- 
change extended its facilities and began 
trading in about 250 securities composed 
of bank, insurance and industrial stocks 
and coupon bonds. These securities were 
chosen from, over-the-counter issues 
with the idea of providing a more active 
market for them. 

Securities are traded on the same 
basis as the other exchanges with 
specialists appointed for the various 
stocks. Sales for the first day totaled 
13,750 shares. Among the bank issues 
traded were those of the National City 
and Chase National, which attracted 2 
good deal of attention in the financial 
district. It was said on behalf of the 
banks that evidently the trading on the 
new exchange was between stockhold- 
ers and that the banks had no control 
over their stocks after these had passed 
out of their hands. They did not con- 
sent to the trading in their shares on 
the new exchange and, in fact, were 
not consulted about it. 

The New York Stock Exchange was 
requested to remove these bank shares 
from its list this year, officials of the 
banks asserting that the shares were 
of investment character and should not 
be subject to speculative influences. The 
authorities of the Exchange immedi- 
ately compiled with the requests that 
it drop the stocks and the shares of the 
National City and Chase National 
Banks have since been dealt in over- 
the-counter. The Stock Exchange re- 
quired, as in the case of all stocks, 
that regular quarterly reports be sub- 
mitted to it. It was said that no re- 
ports of the institutions were required 
by the new securities market. 
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Harris, Forbes to Sell Stocks 


oo G the past week Harris, Forbes 
& Company announced the forma- 
tion of the Harris, Forbes Corporation 
to deal in the stocks of selected public 
utility and other corporations. Harris, 
Forbes & Company was organized as 
N. W. Harris Company in 1882 and 
since that time its business has been 
confined entirely to offerings of bonds. 
The Harris, Forbes Corporation has 
organized to serve investors whose re- 
quirements include junior securities of 
utility and industrial corporations. 





Next Break In 
Market-- When 


When is the next market break com. 
ing? We do not know. Nobody 


knows. But we do know this: 

If you own stocks of companies that are EARN. 
ING 4% or more on common figured on basis of 
price paid, you can hold on and laugh at the 
market breaks. You may lose paper profits but 
you won’t lose your original investment. They’ll 
come back—they always have. 

But if you hold stocks with earnings of 1% or 
2% on price paid, or nothing now, but a ‘‘w-o-n- 
d-e-r-f-u-l_ future,’”’ watch your step. Get more 
facts about present EARNINGS and conservative 
idea of prospects for next year—don’t try to 
discount the market years in advance. 

You need a dependable DAILY financial and 
investment newspaper to bring you the FACTS 
quickly. Maybe you need THE WALL STREET 
NEWS. To acquaint you with its value to in- 
vestors and finance executives we make this half- 
price introductory offer to new subscribers: 

% PRICE TRIAL—Next 50 issues, $1 

(Includes also 2 Monthly Tabulations of 

Corporation Earnings on Common Stocks) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. A-6, New York City 




















A, 

Specializing 
in investment securities of publi 
service companies’ supplying 


electricity, gas and transporta 
tion in 30 states. Write for list 


UTILITY SECURITIES 











COMPANY 
230 So. La Salle St., CHICAGO 
New York St. Louis Milwaukee 
a Louisville Indianapolis a 














Crowe 
Manufacturing 
Corporation 


Common Stock 


Increased output at lower cost 
is the basis for the world-wide 
demand for Crowe Saws. 


Profit by the assured expan- 
sion in this important indus- 
trial development. 





Complete Details 


on Request. | 


McCLURE & MADDEN | 


44 Wall St. New York, N. Y. 
BEEkman 7185 
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The Financial World 
»3 Park Place, New York, N. Y. 


ANUARY 9, 1929 








A New Bargain List 


Containing Ten Dividend-Paying Common Stocks 


With Profit Possibilities 


(Please Show This To Some Investor Friend) 


Every new subscriber whose order is 
mailed before February ist will be in 
time to receive our 22nd “Bargain List” 
of sound, dividend-paying stocks—all 
listed on the New York Stock Exchange. 

The reason our “Bargain Lists” of last 
year and also of previous years have 
shown over 90% accuracy in our recom- 
mendations is because they were made up 
from the standpoint of actual values. No 
securities are included in these “Bargain 
Lists” until a searching investigation on 
the part of our staff of economists and 
investment experts shows them to be un- 
dervalued on the basis of current and 
prospective earning power. 


Thousands of our enthusiastic sub- 
scribers confine their purchases to stocks 
included in the “Bargain Lists” which we 
publish at opportune times throughout 
the year. They have found it is no longer 
necessary to take wild chances on stocks 
of doubtful merit, when our unbiased 
guidance points out the choicest high 
grade securities which seem to offer the 
greatest profit possibilities to the long- 
pull investor whose primary desire is rea- 
sonable safety and a fair income. (The 
fact that we sell no securities ourselves 
insures impartiality of judgment.) 

The recent decline in security prices 
was due to over-booming many specula- 
tive stocks that had risen to prices far 


beyond actual values. Fortunately such 
declines temporarily bring into the bar- 
gain zone numerous sound stocks that 
decline through necessitous selling of 
greedy, misguided and _ over-extended 
speculators. 


You as an investor who wishes to make 
the minimum number of errors in your 
investments, can profit by all three phases 
of our Threefold Investment Service. Re- 
member, each weekly issue of THE FINAN- 
CIAL WORLD contains various articles and 
items any one of which will likely prove 
worth more than a year’s subscription. 
You will also find our monthly pocket ref- 
erence book called “Independent Ap- 
praisals” of almost daily use. The privi- 
lege of securing advice by letter will fre- 
quently be highly valuable. 


With the extra inducement of a new 
“Bargain List” provided you subscribe 
before February ist—further delay on 
your part would appear to be decidedly 
to your disadvantage. Why not follow 
the example of 67,000 other successful in- 
vestors who have substituted our guid- 
ance for tips and hunches? As you are 
almost sure to subsctibe eventually it is 
well worth while to mail your order at 
once so you will get the benefit of the 
coming “Bargain List” as soon as it is 
published. 


THIS EXCEPTIONAL OFFER EXPIRES FEBRUARY Ist 


Herewith is my check of $10 in payment of the following attractive offer: 


(a) THE FINANCIAL WORLD (52 weekly issues) 
(b) Monthly Appraisals of Listed Stocks (12 issues) 


(c) Free Privilege of writing for advice by letter by enclosing a stamped 
self-addressed envelope with every inquiry (Each inquiry to be 


limited to a single security) 


(d) A New Bargain List of 10 “Listed” Investment Common Stocks 
(e) A copy of Mr. Guenther’s ‘When To Sell” and his “Sound Investment 


Rules” 


























on the 


mew york curb 
edited by A. Weston Smith, Jr. 











HE past year proved to be a 

record-breaker for the New York 

Curb Exchange in every respect. 
All previous records established for 
stock and bond transactions, price of 
memberships, etc., ran far beyond the 
estimates that the most optimistic ven- 
tured a year ago. The importance of 
the Curb Market in the financial com- 
munity was definitely established dur- 
ing 1928 when a number of the leading 
New York banks began accepting Curb 
stocks on the same basis as New York 








Insurance 
Securities 
Company, Inc. 


Traded in on the 
New York Curb Market 


Descriptive Circular on request 


BRANDENBURG & CO, 


Members New York Curb Markets 


111 Broadway New York 
Telephone Rector 5022 























Dividends Payable Saisie = July 


The prudent investor wants first, safety, 


—then “better-than-average’”” return. 
Building and loan meets these require- 
ments. This association has for distri- 
bution a folder entitled “Building and 
Loan as an Investment,” that is very 
informative and interesting to any pros- 
pective investor. Sent free upon re- 
quest. 


SOUTHLAND BUILDING 
& LOAN ASSOCIATION 


G. A. McGREGOR, V. Pres. & Secy. 
1204 Main St. Dallas, Texas 
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Stock Exchange collateral. The new 
year should witness a further extension 
of the policy of loans on Curb securities. 

The great increase in business that 
has come to the Curb Market during 
the past year reflects in part the more 
stringent listing requirements that have 
been enforced. There are now 1,745 
stocks, 350 domestic bonds, and 150 for- 
eign bonds on the trading list of the 
“small board.” Of the total number 
there are but 25 issues in the “penny” 
class, whereas in previous years this 
type of speculative stock constituted a 
major portion. Also, of the 1,745 stocks 
that now have trading privileges, 
approximately 1,150 issues are in the 
dividend-paying class. 

During 1928, the seventh year of the 
Curb Exchange under a roof, stock 
sales totaled 230,043,682 shares:or more 
than double the sales of 1927. Novem- 
ber proved to be the largest month of 
the year with sales of 38,482,000 shares, 
while the largest volume for a single 
day was on November 28, when 3,046,400 
shares changed hands. Bond dealings 
were not quite so sensational as stock 
transactions, but nevertheless the vol- 
ume aggregated over $825,000,000, as 
compared with less than $800,000,000 in 
1927, or the largest in the history of the 
exchange. 


Reflecting the huge increase in busi- 
ness was the unprecedented advance in 
the price of memberships, which soared 
from a low of $67,000 to the high price 
of $170,000 in December, 1928, an in- 
crease of 154 per cent for the year. 
This gives the 550 regular memberships 
on the Curb a potential value of 
$93,500,000 as against $36,850,000 at the 
close of 1927. When the Curb moved 
into its building in 1921 the value of the 
“seats” aggregated $2,062,500. 

As an indication of the importance 
of the New York Curb in the financial 
life of the country it is interesting to 
note that a number of market com- 
mentators have pointed out that the 
break in Bancitaly in June and the 
crash in Canadian Marconi in Decem- 
ber precipitated the two major reac- 
tions of the past year. Both of these 
stocks broke following the announce- 
ments of the presidents of the com- 
panies stating that the prices of their 
stocks were too high compared with 
current earnings. Similar breaks in 
the prices of Curb stocks in the future 
should not be overlooked in the con- 
sideration of caution signals. 


The tabulation at the bottom of the 
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C JESTER, Homes Co.! 


z 37 Wall Street Hanover 6792 
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following page gives a complete record 
of the Over-the-Counter and Curb stock 
recommendations made in THE FiNAn- 
CIAL WorLD during the year of 1928, 
together with a comparison of the 
recommended prices with the prices at 
the close of December 31, 1928. While 
this list is published as a matter of 
record, it is interesting in that it 
demonstrates the attractive opportuni- 
ties for profit that are available in the 
secondary markets. 








DON’T WORRY ABOUT 





THE MARKET 





You can’t buy the market. 


So why not concentrate on a few “Qual- 
ity Stocks,” and follow them closely. 


There is just as much profit in this 
and a lot less worry. 


Ask us more about this. 





THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 18938 
New York Chicago 
79 Wall St. 111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 


y / Ambass ssador 


cA Good Habit for ’29 


Learn how fine it is to ease you: 
mind and rest your body here by 
the sea. 

Diait now .. make it a habit— 
once a month or so. 

Golf. Horseback Riding. 
Indoor Sea Water Pool. 

685 Rooms 685 Baths 
European Plan—Daily Rate 
$5.00, $6.00, $7.00 Single 


$8.00, $9. 00, $10.00 Double 



























DIVIDENDS 


— VELEPHONE AND ELEGRAPH UOMPAN) 


157th Dividend 

Tue regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 

= ($2.25) per share will be 
paid on January 15, 1929, to stock- 
holders of record at the close of busi- 
ness on December 20, 1928. 


H. BLAIR-SMITH, Treasurer. 


— 











THE FINANCIAL WORLD 
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BENJAMIN BLOCK ALFRED L. ROSENER 


PETER J. MALONEY PETER J. MALONEY, JR. 
J. HORACE BLOCK ALBERT F. STRAIGHT 
WILLIAM B. ANDERSON FRANK O. GRATTAN 


WILLIAM B. GILES 


BLOCK, MALONEY & CO. 


MEMBERS 
NEW YORK STOCK EXCHANGE CHICAGO BOARD OF TRADE 
NEW YORK COTTON EXCHANGE CHICAGO STOCK EXCHANGE 
NEW YORK COFFEE AND SUGAR EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
NEW YORK CURB MARKET 
NATIONAL RAW SILK EXCHANGE, INC. 
NATIONAL METAL EXCHANGE, INC. 
THE RUBBER EXCHANGE OF NEW YORK, INC. 


“STOCKS, BONDS, COTTON, 
GRAIN, PROVISIONS 
50 BROADWAY NEW YORK 
TELEPHONE, HANOVER 9000 


BRANCH OFFICES: 
550 SEVENTH AVE., NEW YORK 
TEL. PENNA. 7907 
RITZ CARLTON HOTEL, 


2 PARK AVE., NEW YORK 
TEL. LEXINGTON 0081 
ATLANTIC CITY, N. J. 

















Analysis of 


Associated Gas and 
Electric Company 


Class A Stock 





Copy to Investors 
Upon Request 











Public Utility Investing Corp. 
61 Broadway, New York City 


Please send me information about 


Associated Gas and Electric Company 
Class A Stock. 


a a 

















DIVIDENDS 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Tuesday, January 15, 1929, to stockholders 
of record at the close of business on Monday, 
December 31, 1928. 
T. V. HALSEY, Secretary 
San Francisco, November 16, 1928. 
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e J 
Curb and Counter Recommendations During 1928 
: Ine. Ine. Inc. 
c Recommended Dec. 31 or Recommended Dec. 31 or Recommended Dee. 31. or 
R Stock Date Price Close Dec. Stock Date Price Close Dec. Stock Date Price Close Dec. 
' Stand. Oil of Ind. Jan. 4 78 oo + 2 Worth “A” ...... May 16 21 11 — 10 Hanover Fire - July 11 82 oS — 8 
& *Prairie Oil ...... Jan. 4 49 64 + 15 Amer. Dept. Stores May 23 22 20 — 2 Hartford Fire ... July11 830 970 +4140 
' Kroger Grocery .. Jan. 11 70 #120 + 50 Unit. Biscuit “A” May 23 57 66 + 9 Hartford St. Boil. July11 775 825 + 50 
vd. @) *F. & W. Grand.. Jan. 18 47 86 + 39 Unit. Biscuit ““B’” May 23 15 26 + 11 Home Insurance .. July11 555 610 + 55 
: Isaac Silver ...... Jan. 18 39 73 + 34 Cavanaugh-Dobbs. May 30 34 32 — 2 National Fire .... July 11 1100 1300 +4200 
| Neisner Bros. . Jan, 18 62 139 + %% Imsur. Securities... June 13 32 | ere National Liberty. July 11 90 +136 + 46 
| Kinnear Stores .. Jan. 18 31 42 + 11 Secur. Corp. Gen.. June 20 205 290 + 85 Northern ........ July 11 135 150 + 15 
= Metropolitan Chain Jan. 18 54 79 + 25 First Nat. Bank... June 27 3950 4950 +100 North River ..... July11l 320 375 + 55 
— § Jcon., Fitz.,@ Muel, Jan. 18 41 32 — 9 Hanover National. June 27 1340 1525 +185 Phoenix ......... July 11 800 920 +120 
} Fanny Farmer ... Jan. 18 31 31 .«.... Chase National June 27 588 828 +240 Providence-Wash. July11 760 830 + 70 
? GO eae Jan, 18 48 36 — 12 Hanover National. June 27 1340 1525 +185 ossia of America July 11 170 253 + 83 
, | United Gas Impr. Feb. 1 111 169 + 58 Equitable Trust .. June 27 470 493 + 23 Cen. Pub. Ser. “A” July25 9 28 935 ++ 7 
| North. States Pr. Feb. 1 134 143 + 9 Guaranty Trust .. June27 605 833 +228 yeaa on as _—- ae a — “ 
= ' Fajardo Sugar .. Feb. 1 157 119 — 38 Manufacturers Tr. June 27 225 283 + 58 r soo hie Rai oi con “ 41 ; re ea 19 
' Northern Ohio Pr. Feb. 8 23 32 + 9 New York Trust.. June 27 720 880 +160 Ph tl aha noe e ag : - 5a > é 
j Fulton Syiphon .. Feb. 8 41 52 + 11 Chatham-Phenix . June 27 620 633 +18 Sin" Eitrg Fuller Sep. 5 33 37 4 4 
; p Deere & Co. .... Feb. 8 249 697 +348 Chemical National June 27 980 1010 + 30 Revnolas Met, Pfd. Sep.12 60 67 4 7 
y | *McKeesport Tin.. Feb. 22 60 75 + 15 Bank of Com. ... June27 615 790 +1%75 I ‘Miller i i eae, 19 37 41 + 4 
Swift & Co. Feb. 29 130 139 + 9 Corn Exchange ... June 27 660 820 +160 Pe LAE eae Oct. 3 95 109..+ 14 
SSwitt Smt, ...... Feb. 29 30 38 + 8 Am, Exch.-Irving June 27 478 499 + 21 aan & Toll .. Oct. 10 35 37 + 2 
‘ Mead Johnson Mar. 21 57 60 + 3 Bankers Trust ... June 27 960 1085 +125 Elec. Bond & Sh Oct. 17 112 180 + 68 
| Wire Wheel ..... Mar. 21 23 30 + % Cen. Union Trust. June 27 1690 1810 +130 ‘aaa Cyan “BR”. Oct. 24 34 58 + 24 
\Canadian Marconi. Mar. 28 7 10 + 3 Empire Trust .... June 27 460 472 + 12 United Verde Ext. Oct. 24 20 24 +4 4 
F Doehler Die Mar. 28 22 36 + 14 Farmers L. & Tr. June 27 875 855 — 20 Schutter-John. “A” Oct. 31 24 14 36 
See Apr. 11 21 28 + % United States Tr.. June 27 3300 3625 +325 Thomp. Prod. “A” Oct. 31 33 54 + 21 
| *Melville Shoe Apr. 11 184 {256 + %2 *Adolf Gobel ..... July 4 129 11168 + 39 General Bronze Nov. 7 3 45 + @ 
/Peoples Drug ... Apr. 11 55 86 + 31 Nichols & Shepard July 4 62 79 + 1% Joske Brothers Nov. 14 3 39 pear 
1s & *Mengel Co. ...... Apr. 11 73 116 + 43 *Wesson Oil & Sn. July 4 78 96 + 18 Municipal Service Nov. 14 30 28 = § 
|Newmont Mining.. Apr. 11 168 198 + 30 Aetna Casualty July 11 1050 1400 +350 yominion Stores.. Nov. 28 151 165 + 14 
—_ ) Mar. Steam Shovel Apr. 11 61 $100 + 39 Baltimore-Amer... July 11 86 §104 + 18 )Driver-Harris .... Nov. 28 97 120 + 23 
- § Northwest Engin.. Apr. 11 33 44 + 11 Camden Fire July 11 33 31 — 2 Boeing Airpl. & Tr. Dec. 12 76 89 + 18 
SU. S. Freight..... Apr. 25 76 95 + 19 City of New York July 11 650 600 — 50 Keystone Aircraft. Dec. 17 45 49 + 4 
>Con. Dairy Prod.. May 2 32 41 + 9 £4Continental Insur. July 11 80 89 + 9 Natl. Fam. Stores Dec. 12 31 30 — 1 
'*Gen, Ice Cream.. May 2 68 101 + 83 £Fidelity-Phenix July 11 81 105 + 24 §,. Stroock ........ Dec. 12 42 46 + 4 
i Nat. Theatre Sup.. May 9 7 8 + 1 Fidel. & Dep.(Md.) July 11 285 310 + 25 Monsanto Chem... Dec. 19 93 98 + 5§& 
| Bristol-Myers May 9 65 99 + 34 Globe & Rutgers. July 11 2700 $3150 +450 Spencer Kellogg .. Dec. 19 36 41 + 5 
™ EES! EDN AT IOP TELE SE TERT REALL ET + 5,905 
rs I eee cael cetislleca Dasnieesbosisbodcelbcos aaalciilbe — 159 
ts 7 ae 
Ne Net gain + 5,746 
% *Listed on New York Stock Exchange since. {Split 4 for 1 since. {Paid 100 per cent in stock since. ||Split 3 for 1 since. {Paid 
r 100 per cent in stock since. ° Paid 300 per cent in stock since. § Split 2 for 1 since. © Advised exchange into Commonwealth 
Power on September 12, 1928. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








4 AVERAGE STOCK PRICES 











1929 1928 
Jan.2 Dec. 26 Dec. 19 Jan. 4 
ee. NUIT ois bans de 156.30 151.50 150.30 141.90 
ED SUONIRIS ks cn oss ane'ce 197.50 184.40 179.70 151.52 
ta rn a 178.30 170.35 167.50 147.04 
4 WEEKLY BUSINESS INDICATORS—FEDERAL RESERVE 
REPORTS (000,000’s omitted) 1928 1927 
Dec. 26 Dec. 19 Dec. 28 
3ank Debits—New York City .... $6,413 $6,511 $6,646 
sank Debits—Outside N. Y. C. .... 13,920 14,042 13,848 
*Loans and Discounts—N. Y. C. .... 2,715 2,599 2,676 
*Loans and Disc.—Outside N Y C .. 4,308 4,415 3,901 
+Bank Investments—N. Y. City ... 828 824 915 
+Bank Invest.—Outside N. Y. C. ... 2,577 2,585 1,889 
Total loans and discounts ........ 16,395 16,345 15,425 
Total net demand deposits ....... 13,323 13,381 13,786 
Total Hime deposits «....022e0sns. 6,942 6,922 6,516 





*Secured by securities other than U. S. Govt. 
Other than U. 8S. Govt. securities. 





@ WEEKLY BANK CLEARINGS 1928 1927 
(000,000’s omitted) Dec. 22 Dec.15 Dec. 24 
Rew eer Ee akscanwc5 bss sees ce $8,920 $9,795 $6,841 
Outside of New York City ......... 5,030 5,012 4,324 
fy MISCELLANEOUS 1929 1928 
Jan. 2 Jan. 4 
Total brokers’ loans (000) ............$5,330,103 $3,810,023 
Federal reserve ratio (System) ........ 61.9% 67.2% 
Federal reserve ratio (N. Y.) ........ 54.1% 68.9% 
1928 1927 
Dec. 22,’28 Dec. 24, ’2 
Total CAF LORGIMES <<< cccsvascseescensse $97,968 851,810 
Dec. 29 Dec, 31 
Daily Av. Crude Oil Prod. (bbls.) ..... 2,581,050 2,419,750 
4 FOREIGN EXCHANGE fey COMMODITY PRICES 
1929 1928 1929 1928 
Jan, 2 Jan. 4 Jan. 2 Jan. 4 
England ...... $4.8434 $4.87% WOIORS cxseucoe $1.5650 $1.5412 
France ....... 3.9034e 3.9314 2 eee 1.1437 1.2075 
[SE Sos teue ee 5.23% 5.28 a ee 6.00 7.00 ; 
Belgium* ..... 13.90 13.96% EROS. 4 sssnnes AVIS -1425 
Germany- ..... 23.78 23.85 ST re 0520 -0580 
ASATIR 2.245605 14.125 14.125 RETO: - ce ein scien 20.25 22.75 
te 40.13 40.34% co rer. 33.00 33.00 
Denmark ..... 26.67% 26.80 ee ees -0665 .065 
Norway .6.<se 26.65% 26.59 TOMHSOr ise sxe 1675 .1412 
Sweden ...... 26.7334 26.93% ae: keesaeeee -0635 .0565 
Ce ea 45.94 46.81 MED < pats tosses ele 4987 .5725 
Argentinat ...42.12 42.71 fo es .2010 .1975 
Breet .xsscas 11.90 12.00 | re 5.05 5.10 
eo ee 12.06 12.25 BMBOS? bss ikws's -1810 -41 
Can. Dollar ..99.75 99.827 Gasoline ...... 18 17 








*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business condi- 
tions. Loadings from the 15th to the 15th generally indicate 


earnings for the current month, 
Week ended Same 


Dec. 15 week 
EASTERN DISTRICT 1928 1927 Jo 
ee a ree ear 63,843 52,778 +21.0 
Chesapeake @ Ohio. «2.5 oscscesncsscess 33,871 30,108 +12.5 
Cleve., Cinn., Chicago & St. L. ......... 30,074 25,902 +16.1 
Pilea oe SEN. occ ku ck baw an oss oe os 17,809 15,269 +16.6 
Delaware, Lackawanna & West. ....... 23,969 18,753 +2%.7 
a ed a at 38,680 31,564 +22.6 
Misti i AVR. cicscs ce ee eee cava ses 32,304 25,224 +22.3 
N. Y., New Haven & Hartford ........ 34,361 31,773 + 8.2 
Minar. etirer CANIRD iiss sb 55h wes oes a 73,741 63,286 +16.5 
NW; Y., Chicago & St..iwouls ...... 2.656 25,820 21,606 +19.5 
eri oer yee 151,688 135,070 +12.0 
as I EMATIONEID icin yn ces woo ww eB nie 13,762 12,574 + 9.4 
PION. Lb assecubece) co sate os spe Sh5% 48,188 43,341 +11.2 
ee ee: rs 11,078 10,328 + 1.3 
SOUTHERN DISTRICT 
DSR AOOMEE. BD cna ost viseseess ses 23,273 22,578 + 2.3 
SURDIREIR OR BORNUNN So 6 iki bs 0 oS '5 sh 5s 'e > ws bore 47,356 42,140 +12.4 
Louisville & Nashville .........<e.0s0- 36,564 34,093 + 7.3 
etieGe GE DGG) 46 scsc us sos os 60 5.00% 17,867 17,478 + 2.2 
LS A a ae a A 48,828 44,836 + 8.9 
NORTHWEST DISTRICT 
Chicago & Great Western .............. 6,569 6,537 + 0.5 
Chi., Milw., St. Paul & Pacific ....... 35,849 32,775 + 9.4 
Chicago & Northwestern .............. 35,1231 34,535 + 1.7 
cee ee ERS Pate 9 a nel oe ee ree 15,666 13,332 +17.5 
Minn., St. P. & Sault Ste. Marie ....... 10,895 10,449 + 4.3 
tere. PARED. wc cba cah's a4 Ss vabereu< 17,192 16,832 + 21 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ......... 37,026 35,232 + 6.1 
Chicago, Burlington & Quincy ......... 37,423 37,240 + 0.5 
Chicago, Rock Island & Pacific ....... 30,496 27,926 + 9.2 
Chicago & Eastern Illinois ............ 8,760 7,953 +10.2 
Denver & Rio Grande Western ........ 7,468 6,745 +10.7 
Re eS a eS aa ee ee ee 30,317 27,204 +11.4 
foe ge!) Sa rare 3,514 2,736 +28.4 
SOUTHWESTERN DISTRICT 
Ramens (Cite Bowthern «.. si... sss cncnsus 5,674 4,899 +15.8 
Missouri-Kansas-Texas ................ 11,915 10,352 +15.1 
TE CN es os hk cit bh ats cw woke 32,683 29,890 + 9.4 
St. Louis-San Francisco .....-.......... 18,442 16,216 +13.7 
St. Louis-Southwestern ................ 5,631 4,847 +16.2 
eo we ee ee a 12,234 10,811 +13.2 


(American Railway Association figures) 
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to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


CurRENT LITERATURE DEPARTMENT 
THe FinancraL Wortp, 53 Park Place, New York, N. Y. 


B. F. GOODRICH CO.—A well-known member of the New 
York Stock Exchange has issued an analysis of this stock, 
which may be had on request. ‘ 


BRIGGS MANUFACTURING CO.—A special letter has been 
issued aad a New York Stock Exchange firm. Copy upon 
request. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers 
keeps its clients informed as to progress, developments 
and earnings of companies back of its securities. 


CHAIN STORE SECURITIES—A booklet, covering compre- 
hensively the value of chain store securities as invest- 
ments. Contains also tabloid analyses of such securities 
from the time they were first publicly marketed to the 
present day. Ask for ‘Why Chain Stores?” 


PREFERRED STOCKS—One of the oldest investment bank- 
ing houses has prepared a circular of some attractive 
preferred stocks of electric light and power companies, 


THE KNACK OF CORRALLING DOLLARS—This 48-page 
book will hold the attention of anyone interested in build- 
ing up his resources on a sound conservative basis. 


THE SOUTHWESTERN RAILS—The position and outlook 
of this group of railroads is reviewed in a circular, issued 
by a member of the New York Stock Exchange. 


THE INVESTMENT TRUST—Compiled from actual facts 
and figures by a noted economist, this book shows how 
the old established form of investment trust is becoming 
available to American investors. This interesting book, 
issued by one of the prominent investment firms of the 
Middle West, may. be had upon request. 


BANK STOCKS—A well known New York City firm which 
for over 38 years has specialized in bank and trust com- 
pany shares for discriminating investors, has issued a 
statistical analysis on New York City banks and trust 
companies. 


WHAT BONDS SHOULD YOU BUY?—One of New York's 
largest trust companies has recently issued an Investment 
Memorandum, outlining a plan which will enable them 
intelligently to suggest from hundreds of investments 
those bonds offering distinct advantages. 


TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explana- 
tion of the many different operations pertaining to stock 
market trading. 


INVESTMENT SUGGESTIONS—Contained in a_ cgircular 
issued by an old established firm of investment bankers. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field together with 
information about the Course of Training being adopted 
by scores of the leading investment houses for their men 


PROFITABLE BUSINESS CONTROL—Is the title of a hand- 
somely illustrated booklet of special interest. to every 
executive looking for efficient, time-saving, dependable 
and economical handling of business records. Highly in- 
structive and a prime necessity in every well regulated 
business office. Issued by one of the leading office supply 
houses of the Middle West. 


TEN MINUTE ATTENTION—A New York Stock Exchange 
firm issues a bulletin which contains a condensed, but 
inclusive, summary of important events of the previous 
week affecting the financial and commercial world. Busy 
people will appreciate this efficient way of keeping posted 
with expenditure of little valuable time. 


BOND TALK—This 18-page booklet which is published 
quarterly by a prominent and old-established bond house, 
as a part of their service to clients, contains a number 0 
interesting articles. 


HOW TO INVEST MONEY—Is a new booklet published by 
a well known investment firm. It describes various types 
of securities and is a valuable guide to every investor. 4 
copy will be sent free on request. 


MAKING MONEY IN STOCKS—A straightforward, compre 
hensive treatise on sound methods to pursue in the 
purchase and sale of listed securities. A copy may be 
had on application to this department. 


CONSOLIDATED AUTOMATIC MERCHANDISING CORP 
A comprehensive analysis of this new company is issué 
by a well known Stock Exchange house. 


GUARANTEED RAILROAD STOCKS—A short descriptiong 
of the principal guaranteed stocks, giving lessee, duration 
of lease, mileage, capitalization, dividend rate, etc. — This 
52-page booklet is of special value to those seeking a 
security that is dependable. 
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New Issue 





90,000 Shares 
Kirseh Company 


CONVERTIBLE PREFERENCE STOCK 
CWithout Par Value) 
Preferred as to cumulative dividends of $1.80 per share per annum, payable quarterly, first payment to be made April Ist, 1929, and as te 


assets in the event of liquidation up to $30.00 per share plus accrued dividends. Redeemable at the option of the corporation in 
whole or in part upon any dividend date, upon 45 days’ prior notice at $30.00 per share and accrued dividends. 


Con- 
vertible share for share into common stock at any time on or before the 5th day prior tu the date of redemption. 
TRANSFER AGENTS REGISTRARS 
FIDELITY TRUST COMPANY DETROIT AND SECURITY TRUST COMPANYS 
Detroit, Michigan 


: Detroit, Michigan 
UNION TRUST COMPANY HARRIS TRUST & SAVINGS BANK 
Chicago, Hlinois Chicago, Hlinois 


CAPITALIZATION 


luthorized Outstanding 
Convertible Preference Stock (without par value) 50,000 shrs. 50.000 shrs. 
Common Stock (without par value) * 150,000 shrs. 100,000 shrs. 


“50.000 shares of common. stock to be reserved for the conversion of the Convertible Preference Stock. 


Vr. C2 WW. Kirsch, President of the corporation, has summarized his letter regarding the corporation as follows: 
HISTORY AND BUSINESS: This corporation was organized under the laws of the State of Michigan on Dee. 6, 

1928, to take over all of the assets of the Kirsch Manufacturing Company, a Michigan 
corporation which previously conducted the business under the same management. The business was established twenty- 
two years ago in Three Rivers, Michigan, and was first incorporated in January, 1907, under the laws of the State 
of Michigan with an authorized capital of 1,000 shares of common stock. Except for the proceeds of $502,900 from the 
sale of stock, the business has grown to present proportions through the reinvestment of earnings. 





The corporation is the originator and pioneer manufacturer of flat extension curtain rods. ‘Three vears ago the company 
greatly extended its line and developed a complete line of drapery hardware to fill every possible window and door 
requirement, selling at retail from 10c to $50 per unit. The company’s products are distributed through over 30,000 
dealers in all parts of the United States and the company has established foreign markets. 


A new addition to the main plant at Sturgis, Michigan, now practically complete, will enable the company to take 
care of its rapidly increasing volume of business. ‘The company also has a factory at Oakland, Cal., and eight sales, 
warehouse and service branches in Boston, New York, Atlanta, Detroit, Chicago, Los Angeles and Portland, Oregon. 
ASSETS: Ihe Balance Sheet of the Kirsch Company as of June 30, 1928 (the end of the fiscal vear), after giving 
— effect to the formation of the Kirsch Company and the transfer of the assets of Kirsch Manufacturing 
Company to it shows: Total Assets of $2,266,929.43, Current Assets of $925,189.63 as compared with Current Liabilities 
of $141,058.22, a ratio of over 614 to one; Net Tangible Asscts, exclusive of patents and goodwill, are $2,081,364.20, 
equivalent to $41.63 per share of Convertible Preference Stock. 
SALES AND EARNINGS: ‘he net sales and surplus net profits after deducting all expenses, adequate deprecia- 

tion based on cost and income taxes at rates then in effect, of the Kirsch Manufacturing 
Company, as certified by the corporation auditors, Messrs. Charles J. Andersen & Co. for the seven years ended June 30, 
1925, and Messrs. Arthur Andersen & Co. for the three years ended June 30, 1928, were as follows: 





Karnings earnings 


Year Ended Surplus per Share Year Ended Surplus per Share 
June 30 Sales Net Profits Pfce. June 30 Sales Net Profits Pfee. 
1919... .$1,061,286.14 $102,497.55 $2.04 1924... .$1,932,403.54 $310,291.96 $6.20 
1920.... 1,241,585.75 141,674.88 2.83 1925.... 1,971,315.42 210,373.28 4.21 
IM21.... 1,841,882.62 176,050.17 3.52 1926.... 1,896,823.04 171,834.29 3.48 
1922.... 1,437,574.90 296,191.24 5.92 1927.... 1,967,607.63 226,672.42 1.53 
1923.... 1,997,997.96 598,842.64 11.97 1928. 2,089,134.70 339,591.28 6.79 


Surplus net profits for the year ending June 30, 1928, were equivalent to over $6.79 per share or over 3.77 times the 
dividend requirement on the Convertible Preference Stock, and equivalent, after allowing for $1.80 dividend on the 
Convertible Preference Stock, to over $2.49 per share on the 100,000 shares of common. stock outstanding. 

Surplus net profits for the above ten-year period averaged $5.15 per share, or over 2.76 times the dividend requirement 
on the Convertible Preference Stock to be outstanding. 


During the above ten-year period the corporation has disbursed to its stockholders in cash, stock and government 
securities totaling $2,361,937.70. 


The sales for the first five months of the present fiscal year exceeded those of the same period last year by over 124% 


and net profits showed an increase of approximately 12/2%. Sales for November, 1928, exceeded 
1927, by over 37%. 


PURPOSE: ‘The sale of this stock does not represent any new financing by the corporation, but is simply a purchase 
of part of the interest of the present stockholders. 


those of November, 





MANAGEMENT: ‘hose who have been responsible for the founding, successful development and operation of this busi 
ness in the past are to continue in control of the corporation. 


Price $28.00 per share and accrued dividend, yielding over 6.40%, 


A pplication will be made to list the stock on the Chicago and Detroit Stock Exchanges. 





Vhis offer is made in all respects when, as and if issued and accepted by us and subject to approval of our counsel, Messrs 


Campbell, 
Bulkley and Ledyard, Detroit. 


litor ( Messrs. Arthur .tndcersen & Co. for the three years cided June 30, 1928. 
Auditors \ Messrs. Charles J. Andersen & Co. for the seven years ended June 30, 1925 


BAKER, SIMONDS & CO. 


Incorporated 
New York — Buffalo — Pittsburgh — Detroit 


The statements herein contained, while not guaranteed, are obtained from sources which we believe to be reliable, but 


are not guaranteed 
as representations by us., 
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$100,000,000 in Dividends 


paid to owners of 


Cities Service Common Stock 


to pay dividends in 1929 and in coming 

years is its own record in previous years. 
In 1928 owners of Cities Service Common stock 
were paid over $10,000,000 in cash and stock 
dividends. Since this security was first issued 
in 1910, such dividends have amounted to more 
than $100,000,000. 


Te. BEST TEST of any company’s ability 


This unusual dividend record was made pos- 
sible by steadily increasing earnings. Since the 
beginning of Cities Service Company in 1910, 
the Company’s net earnings have been more 
than $270,000,000. In the last year alone—the 
12 months ended November 30th, 1928—net 
earnings were $33,115,000, the largest for any 
year in the history of the company. 


You, too, can profitably become one of 100,000 
investors who will participate in dividends declared 
on Cities Service Common stock in 1929 


The steadily growing earnings of the Cities 
Service organization come from more than 100 
public utility and petroleum properties. These 
subsidiary companies supply 4000 cities and 
communities in the United States and Canada 
with every day necessities of modern life. Mil- 
lions of people, thousands of factories and an 
army of motorists in 33 states depend upon the 
Cities Service organization for essential service 
and products in three great industries—electric 
light and power, natural and manufactured gas, 
and petroleum. 

Interest and dividends on securities of the 
Cities Service organization are paid to more 


than 375,000 ‘investors, including trust com- 
panies, banks, insurance companies and in- 
dividuals in every state and in 37 foreign coun- 
tries. 

You become a profit-sharing partner in the 
$800,000,000 Cities Service organization on 
particularly advantageous terms when you put 
your investment dollars to work in Cities 
Service Common stock which, at its present 
price, yields you a net income of over 
734%. 

Clip and mail the coupon for full information 
about an investment in Cities Service Common 
stock. 


HENRY L. DOHERTY & COMPANY 


60 Wall Street (A) New York City 


Branches in Principal Cities 
CLIP AND MAIL THE COUPON 











“yf HENRY L. DOHERTY & CO. N 
4 60 Wall Street, N. Y. C. — 


ALLEGE ET A SNS 








Please send me full information 
about the nation-wide Cities Ser- 
vice organization and its 18-year- 
old Common stock. 


eee me em ewww ewww w enn e tone ane ceen 


SO eee ree rene tet m ewan annwnnwnnn == 


































